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! Reducing agency appropriations by an av-
erage of an additional 9.87 percent from
their revised levels. This equates to an av-
erage of 16.21 percent when compared to
agencies' original FY'03 reduction;

! Refinancing general obligation and revenue
bonds to take advantage of the current in-
terest rates; and

! Changing the evaluation method for esti-
mating natural gas gross production reve-
nue in the Oklahoma Tax Commission.

Using the budgetary actions and revenue measures,
the state appropriated budget for FY'04 is
$5,112,789,399, or $400,602,149 less than the
original FY'03 budget. The table below summarizes
FY'04 legislative appropriations by subcommittees.
For a detailed list of agency budgets see the Agency
Appropriation Table on pages 53 and 54.

Comparison of Funding for
Major Program Areas FY'03-FY'04

(in millions)

Original
FY'03 FY'04 Change

Approp. Approp. $ %

Education 3,068.6 2,878.5 -190.1 -6.2

Gen. Gov./Trans. 396.0 335.7 -60.4 -15.2

Health/Soc. Serv. 729.0 700.6 -27.3 -3.7

Human Services 542.1 505.0 -37.1 -6.8

Natural Resources 148.1 112.8 -35.2 -23.8

Public Safety 608.9 569.1 -39.8 -6.5

REAP 15.3 6.0 -9.3 -60.7

Gov. Emergency 5.5 4.0 -1.5 -27.3

Total 5,513.4 5,113.7 -400.6 -7.3

REVENUE MEASURES

� To help aid in the FY'04 estimated revenue
shortfall the Legislature passed several revenue
measures. These measures included:

! Allocation of the Insurance Premium Tax to
the Education Reform Revolving Fund (see
below);

! Compliance mandates on state employees
for state income tax and on state contrac-
tors for state sales tax;

! An acceleration in sales tax remittance for
businesses with more than $2,500 in
monthly sales; and

! Investment in new data-mining software to
check for tax fraud.

The Legislature took action to restore essential state
services by providing an additional $85.8 million
through a temporary use of the Insurance Premium
Tax. SB 206 provides that the tax, most of which is
normally dedicated to the police, fire and law en-
forcement retirement systems, will be used to help
balance the State's budget. In return, the affected
retirement systems will be repaid over a five-year
period in an amount equal to the principal plus 7.5
percent beginning July 1, 2004.

FY’03 S UPPLEMENTAL FUNDING

Seven agencies received supplemental appropria-
tions for FY'03. These supplementals were funded
with FY'02 cash, the Rainy Day Fund and revolving
fund revenue. The Governor declared an emergency
which authorized the expenditure of one half of the
Rainy Day Fund for the Department of Corrections,
the Oklahoma Tax Commission, the Office of Juve-
nile Affairs, the Office of State Finance and common
education.

The State Department of Education

While general revenue fund receipts were down 7.85
percent, revenue for the Education Reform Revolv-
ing Fund was down 16 percent. This was due to
decreased corporate tax revenue and sales tax reve-
nue. Since 22 percent of the common education
budget is funded by the Education Reform Revolv-
ing Fund the resulting cut to the entire agency was
9.5 percent as opposed to the 7.85 percent reduc-
tion experienced by most agencies. The Legislature
appropriated an additional $25,486,165 in HB 1240
to reduce the Department’s FY'03 cut to 8.2 per-
cent.

The Oklahoma Health Care Authority

The Oklahoma Health Care Authority (OHCA) re-
ceived a $7.2 million supplemental appropriation in
HB 1246. This bill directed the Department of Hu-
man Services (DHS) to transfer $7.2 million of its
anticipated cash carryover to OHCA. DHS was re-
imbursed later in the session with an increase in its
FY'04 General Revenue allocation.

Department of Corrections
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The Department of Corrections (DOC) received two
supplemental appropriations to address budget
shortfalls and operation overruns for FY'03. The
agency received $9.8 million from FY'02 cash in No-
vember in HB 1007 to delay the implementation of
an agency-wide furlough plan until April 1, 2003.
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The agency was also appropriated $9 million in
Rainy Day Funds to help cover contract bed expen-
ditures and to reduce the number of furlough days
from 23 to 3.

Other Supplemental Appropriations

� The Oklahoma Indigent Defense System re-
ceived $600,000 from the FY'02 State Judicial
Fund to pay for conflict counsel.

� The Court of Criminal Appeals was appropriated
$38,000 from the Office of Attorney General to
eliminate the potential for furloughs in the
court.

� The Tax Commission received an FY’03 supple-
mental appropriation in the amount of
$477,000. These monies were used to hire 250
seasonal employees for the timely processing of
income tax returns and refunds to taxpayers.

� The Office of Juvenile Affairs received a
$100,000 supplemental appropriation for FY'03
from the Legislature. The purpose of the sup-
plemental was to postpone an employee reduc-
tion-in-force (RIF) until June 1.

� The Office of State Finance received $1 million
to pay for expenses related to the implementa-
tion of the statewide accounting, human re-
sources and purchasing enterprise system.

RAINY DAY FUND

As a result of the FY'04 budget shortfall, the Legis-
lature was authorized to utilize $36.2 million from
the Rainy Day Fund to offset the decrease in FY'04
general revenue. This is referred to as the budget
stabilization portion of Rainy Day. This portion of
the fund may only be spent on expenditures for
FY'04.
Of the $36.2 million appropriated from the Rainy
Day Stabilization Fund:

� $15 million was appropriated to the Oklahoma
Health Care Authority for FY'04 operations; and

� $21.2 million was appropriated to the State Re-
gents for Higher Education for FY'04 operations.

AGRICULTURE & R URAL DEVELOPMENT
MEASURES

SB 515 (Kerr/Covey): Transfers the responsibility of
administering the Rural Economic Development

Loan Act from the State Treasurer to the Commis-
sioner of Agriculture. Effective 4-15-03.

SB 584 (Price/Covey): Creates the Oklahoma Farm
Animal, Crop, and Research Facilities Protection
Act. Makes it a felony to commit certain offenses
relating to animals, animal facilities, crops and crop
facilities. Effective 11-1-03.

SB 833 (Shurden/Leist): Amends the Animal Facili-
ties Protection Act. Requires full restitution be paid
for any damage to a facility, for replacement of ani-
mals released, and for out-of-pocket expenses in-
curred as a result of a violation of the Act. Reduces
the penalty for a violation from a felony to a misde-
meanor. Effective 7-1-03.

HB 1008 (Leist/Rabon): Amends to the Oklahoma
Fertilizer Act. Modifies definitions and adds fertilizer
registration requirements. Effective 5-5-03.

HB 1535 (Covey/Price): Modifies procedures for
certification of organic agriculture products. Modi-
fies the membership of the State Board of Agricul-
ture and the makeup of the agricultural districts.
Provides for a member at large to the State Board of
Agriculture who shall be President of the Board and
shall serve at the pleasure of the Governor. Effec-
tive 5-23-03.

AGRICULTURE FUNDING

HB 1201 appropriated $22,509,903 for the De-
partment of Agriculture. This amounts to a 24 per-
cent reduction from their original FY’03 appropria-
tion and an 18.8 percent reduction from their re-
vised FY’03 allocation. To manage this reduction
the agency is targeting administrative costs, travel
expenses, vehicle purchases and specific programs
that had the ability to absorb the cuts. The goal
was to minimize the impact on field services pro-
vided by the Department.

The Rural Firefighters were provided additional
funding to cover the cost of Workers' Compensation
Insurance.

The Legislature continued funding of a project at
OSU to assist small manufacturing facilities in rural
Oklahoma. The New Product Development Center
for Small Rural Manufacturers will assist the state's
small rural manufacturers in developing new prod-
ucts and processes, thus increasing their sustain-
ability and profitability.

The Legislature provided $250,000 for the promo-
tion of the Made in Oklahoma Coalition. The pur-
pose of the coalition is to promote and create brand
awareness for Oklahoma food products.
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BANKING , FINANCE & S ECURITIES
MEASURES

SB 290 (Coffee/Harrison): Directs the investment of
monies recovered on behalf of a minor to a bank or
trust company having trust powers under federal or
state law. Effective 11-1-03.

SB 329 (Capps/Braddock): Allows parties to agree
to deferral of installments in credit sales (currently
limited to precomputed sales); allows buyer to agree
to deferral charge in non-precomputed sales; allows
unpaid deferral charges to be considered part of the
deferred amount in precomputed sales; allows de-
ferral charge to be made after date that seller
chooses to accelerate maturity upon mutual agree-
ment; and allows Consumer Credit Administrator to
limit deferral charges, with consideration for com-
petitive disadvantages as compared to out-of-state
lenders. Effective 4-10-03.

SB 493: (Cain/Askins): Modifies provisions of the
Securities Act related to broker-dealers, agents, in-
vestment advisers, registration of securities, investi-
gations, administrative remedies and judicial re-
view. Effective 11-1-03.

SB 583 (Monson/Nations): Creates the Deferred
Deposit Lending Act, including the following provi-
sions:
� Requires deferred deposit loans to be docu-

mented by a written agreement, containing
specified provisions, notices and disclaimers;

� Excludes loans made by licensed supervised
lenders, financial institutions, governmental
agencies or pawnbrokers;

� Debtors must be informed in writing of their
rights and responsibilities with respect to de-
ferred deposit loans;

� Debtors are granted a right of rescission until
5:00 p.m. on the next business day;

� Loans are limited to $500 and finance charges
are limited to $15 for every $100 advanced up
to the first $300 of the amount advanced and
an additional $10 for every $100 advanced in
excess of $300;

� Lenders are required to follow certain practices,
including verifying if the debtor has any out-
standing deferred deposit loans. If any such
loans are outstanding, the loan may not be
made;

� A loan may not be made if it is the sixth or sub-
sequent loan made to the debtor in a 90-day pe-
riod unless the debtor has obtained consumer
credit counseling;
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from DOC's revised FY'03 appropriation (including
supplementals) and a 4.8 percent cut from its origi-
nal FY'03 appropriation.

Again this year, DOC's appropriation contained a
line item for Community Sentencing in the amount
of $6,000,000. Since the inception of the program
in FY'00, 34 planning councils encompassing 61
counties have participated in sentencing 4,718 of-
fenders to community sentences.
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The Pardon and Parole Board received funding in
the amount of $2,115,485 through HB 1236. This
represented a 2.5 percent cut from the revised
FY'03 appropriation and a 10.2 percent cut from the
original FY'03 appropriation. The agency plans to
implement a voluntary Reduction-in-Force plan,
with the possibility of a mandatory Reduction-in-
Force plan.

JUVENILE JUSTICE FUNDING

The Office of Juvenile Affairs (OJA) was appropri-
ated $90,000,000 for FY'04 (HB 1199). This repre-
sents a 12.1 percent decrease from their original
FY'03 state appropriation level, and a 4.7 percent
decrease from their revised FY'03 appropriation.

To manage the general revenue shortfall of FY'04,
OJA will implement the following:

� Reduce their administrative and support staff
budget by 4.4 percent by implementing a re-
duction in force (RIF); this will garner $1.2 mil-
lion in savings. OJA was able to eliminate some
vacancies, but still had to offer 22 severance
packages due to the RIF. The RIF will go into ef-
fect July 15, 2003;

� Reduce funding for the Gang Intervention Pro-
gram; and

� Reduce funding for the STARS Program, which
provides tracking of juveniles within OJA.

LAW ENFORCEMENT FUNDING

For Fiscal Year 2004, the Alcoholic Beverage Laws
Enforcement Commission (ABLE) received an ap-
propriation of $3,431,691 (HB 1222). As with most
of the law enforcement agencies, ABLE's cut for

FY'04 was 7.1 percent above the already reduced
FY'03 appropriation. ABLE's FY'04 appropriation
was 14.4 percent below its original FY'03 appropria-
tion. To achieve the reduction for FY'04, ABLE
plans to initiate a Reduction-in-Force plan for seven
FTE. This plan is contingent on the Commission's
approval.

The Oklahoma State Bureau of Investigation (OSBI)
was another law enforcement agency that took a 4.1
percent cut over its revised FY'03 appropriation for
FY'04. The FY'04 appropriation is 12.1 percent be-
low the agency's original FY'03 appropriation. The
OSBI was appropriated $9,441,383 in HB 1231 and
SB 102. OSBI's plan for its FY'04 budget includes:
1) maintaining eight positions vacant 2) reducing
equipment, supplies, and travel purchases; 3) elimi-
nating an Attorney General contract; 4) eliminating
an Academy during the year; and 5) possibly closing
outlying offices.

SB 90 appropriated $25,972,055 to the DAC. This
represents a 14.3 percent reduction from their origi-
nal FY’03 appropriation and a 7.1 percent reduction
from their revised FY’03 allocation. The District At-
torneys Council is looking at a mixture of furloughs,
salary cuts, and reductions-in-force throughout the
27 districts in the State.

SB 88 appropriated $5,794,927 to the Attorney
General (AG). This represents an 18.5 percent re-
duction from the original FY’03 appropriation and
an 11.8 percent reduction from the revised FY’03
allocation. To manage the cut for FY'04, the AG's
office plans to move its Consumer Protection Divi-
sion to its 705 fund. The 705 Fund is funded
through anti-trust settlements and no-call fees and
fines. The funding source for the 705 fund is non-
recurring. The Consumer Protection Division will be
moved to the 705 fund for fiscal year 2004. Be-
cause of the potential new federal no-call registry,
the 705 Fund may not be able to handle the Con-
sumer Protection Division in FY’05, due to a possi-
ble reduction in no–call funds. The AG's office is
also looking into the possibility of furloughs some-
time during the fiscal year.

HB 1229 appropriated $1,504,323 to the State Fire
Marshal, for its FY'04 operations. This represents a
19.7 percent cut from their original FY'03 appro-
priation and a 12.9 percent cut from the agency's
revised FY'03 appropriation. The reason for the in-
creased reduction is the Governor's signing of emer-
gency rules allowing the Fire Marshal to raise cer-
tain inspection costs that should generate approxi-
mately $200,000 in additional revenue for the Fire
Marshal's office. To manage the FY'04 cut, the Fire
Marshal plans on not filling two vacancies and us-
ing additional revolving fund revenue.
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$4,859,814 was appropriated to the Bureau of Nar-
cotics and Dangerous Drugs (BNDD) for FY'04 (HB
1235). This resulted in an 11 percent cut from the
agency's revised FY'03 appropriation and an 18 per-
cent cut from the agency's original FY'03 appropria-
tion. Like the Fire Marshal above, BNDD took a
large cut due to certain fee increase revenue going
to the agency. SB 611 increased registration fees
for hospitals and pharmacies to be in line with fed-
eral fees. This increase should raise approximately
$400,000 annually. To handle the operations for
FY'04, BNDD plans to leave nine vacancies unfilled
and reduce the budgets for overtime, evidence, mo-
tor vehicles, and data processing.

The Council on Law Enforcement Education and
Training (CLEET) received a 7.1 percent budget re-
duction from their revised FY'03 appropriation for
FY'04. CLEET's FY'04 appropriation amounted to
an overall 8.1 percent cut from the original FY'03
appropriation. HB 1233 appropriated $2,649,441
to CLEET. To balance the FY'04 budget, the council
plans on leaving three positions vacant; reducing
the travel, data processing, and supplies budgets;
eliminating one basic Academy; and reducing motor
pool expenses.

The Board of Medicolegal Investigations was appro-
priated $3,257,458 in HB 1234 for FY'04. This
amounted to a 9.8 percent decrease over the
agency's revised FY'03 appropriation and a 16.9
percent from the agency's original FY'03 appropria-
tion. To help offset the cut, the medical examiner's
office plans to maintain three positions vacant; con-
solidate Comanche County investigations into the
existing Investigator District 4, use an answering
service instead of a dispatcher, and eliminate the
toxicology laboratory instrument service contract.

The Department of Public Safety (DPS) received
$62,429,532 in state appropriated revenue for
FY'04 (SB 104 and SB 105). DPS's appropriation
was 2.7 percent below its revised FY'03 appropria-
tion and 10.3 percent below its original FY'03 ap-
propriation. To manage this cut, DPS is planning to
furlough every DPS employee 23 days during FY'04.
DPS is also planning to use savings from its digital
driver license contract to help with the FY'04
budget.

HB 1237, otherwise known as the tag fee bill,
passed both houses during the last days of session.
The bill temporarily increases tag fees for two years.
From September 2003 through August 2005, vehi-
cle tags will be increased by $2. In Oklahoma,
there are approximately 3.4 million registered vehi-
cles. It is estimated by the Oklahoma Tax Commis-
sion that in FY'04 (10 months) the new fee will gen-
erate $5.6 million. For FY'05 the Tax Commission
estimates that the fee will generate $6.8 million.

The Department of Public Safety will utilize all reve-
nue from the tag fee increase to avoid employee fur-
loughs and fund salary step increases for highway
patrol troopers. It was estimated that DPS's fur-
lough plan, while saving the agency $4.5 million,
could cost the State Judicial Fund far more in the
fines generated by the Oklahoma Highway Patrol.
The remaining funds raised by the tag fee will go to
pay for legislatively mandated step increases for all
highway patrol troopers, including those coming off
the one-year probationary period.

ECONOMIC DEVELOPMENT & C OMMERCE
MEASURES

SB 439 (Nichols/Mitchell): Defines “international
trade processing authority” as a public trust with
the powers to construct, acquire, equip and operate
an international trade processing center and deems
the exercise of these powers to be an essential gov-
ernmental function. Provides for conveyance of
property to the authority for the purpose of develop-
ing an international trade processing center, for
maintenance of the center by the authority, and for
assistance from the Oklahoma Department of Com-
merce. Exempts an international trade processing
center from the prohibition against trusts engaging
in the operation of a retail outlet. Effective 7-1-03.

SB 671 (Monson/Pope): Modifies definitions in the
Local Development Act, including establishment of a
definition for “project area”. Amends various provi-
sions to incorporate new definition. Clarifies the
application of time periods and time limits as they
relate to the apportionment of certain taxes and fees
and the length of time to maturity for certain bonds.
Effective 11-1-03.

SJR 18 (Kerr/Braddock): Enabling legislation for
designation of Jackson County as foreign trade zone
under federal law in order to promote the use of the
county by those seeking a viable location to conduct
profitable and desirable business enterprises.

HB 1075 (Plunk/Maddox): Modifies the duties of
the Small Business Regulatory Review Committee
by broadening the scope of review and modifying
the length of the terms of its members. Effective 7-
1-03.

HB 1300 (Turner/Gumm): Creates the Rural Area
Development Task Force. The Task Force is to de-
velop recommendations specifically designed to im-
prove the economic development of rural areas of
the State of Oklahoma, whether through formation
of business capital, job creation, job training, agri-
cultural development, small business formation and
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entrepreneurship programs, or other methods iden-
tified by the Task Force as having potential for im-
provement of economic and related conditions in
rural areas of the state. Requires a report be sub-
mitted to the Governor, the Speaker of the House of
Representatives and the President Pro Tempore of
the Senate not later than December 31, 2003. HB
1300 also extends the date by which the Greenwood
Area Development Authority must submit its long-
term plan from 7-1-03 to 9-1-03. Effective 8-29-03.
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HB 1605 (Roggow/Maddox): Changes the out-of-
state sales threshold for warehouses to qualify for
quality jobs and small employer quality jobs pay-
ments from 75 percent to 40 percent; eliminates the
75 percent out-of-state sales requirement for re-
search and development establishments and testing
laboratories to come under the lower ($1.5 million)
payroll requirement and the Small Employer Quality
Jobs Incentive Act; requires payment of wages of at
least 100 percent of the average county wage (110
percent if health benefits are included), up to
$25,000, to qualify for payments, except in oppor-
tunity zones; and allows payments to research and
development establishments and testing laborato-
ries located anywhere in the state under the Small
Employer Quality Jobs Incentive Act. Effective 8-
29-03.

HB 1724 (Braddock/Gumm): Changes the name of
the Municipal and County Industrial Development
Bonds Act to the Municipal and County Economic
and Community Development Bonds Act, and speci-
fies qualified economic and community development
purposes for which bonds may be issued. At least
90 percent of bonds must be for such purpose or
for debt service, and terms of the bonds are modi-
fied. The Local Development Act is amended to pro-
vide for the financing of projects for private as well
as public purposes and to prohibit the repeal or
amendment of authorizing municipal ordinances.
The definition of “personal property” for purposes of
local governmental purchasing procedures is modi-
fied to exclude retrofit metal roofs. Effective 7-1-03.

COMMON EDUCATION MEASURES

SB 216 (Laughlin/Coleman): Authorizes two or
more school districts to enter into a mutual contract
or separate contracts with a superintendent, admin-
istrator, teacher, or support staff to provide services
for each contracting district upon terms and condi-
tions that the parties may agree. Directs each dis-
trict to pay into the Teachers’ Retirement System
the districts pro rata share of the payment required
to be paid into the system on behalf of the em-
ployee. Effective 7-1-03.

SB 289 (Riley/Greenwood): Removes authorization
for a school day for first grade to consist of less than
six hours. Effective 7-1-03.

SB 318 (Helton/Brannon): Modifies requirements
for the Commissioners of the Land Office (CLO) to
publish notice of lease sale dates. Requires the CLO
to pay real estate appraiser license fees for employ-
ees who are required to obtain such license to per-
form job duties. Effective 7-1-03.

SB 326 (Horner/Deutschendorf): Modifies enroll-
ment qualifications for Oklahoma Higher Learning
Access Program by clarifying that students who
qualify may enroll during the eighth, ninth, or tenth
grade. Removes stipulation that students who en-
rolled in the eighth or ninth grade shall have prior-
ity for benefits superior to students who enrolled in
the tenth grade. Effective 7-1-03.

SB 343 (Pruitt/Winchester): Requires school dis-
tricts to adopt policies on or before September 1,
2003, which authorize self-administration of inhaled
asthma medication by a student for the treatment of
asthma. Effective 4-28-03.

SB 452 (Coffee/Blackburn): Authorizes school dis-
trict boards to appoint a hearing officer to conduct a
hearing and render a final decision for out-of-school
student suspensions of more than ten days. Effec-
tive 5-6-03.

SB 495 (Laughlin/Braddock): Exempts schools in
state reformatories under authority of the Depart-
ment of Corrections from class size limitations. Ef-
fective 4-10-03.

SB 663 (Maddox/Deutschendorf): Allows nonclassi-
fied school district employees to have a higher earn-
ings cap upon returning to work with a school dis-
trict if such person has been retired for at least
three years. Effective 8-29-03.

SB 715 (Corn and Miller): Requires school districts
to include on teachers' and administrators' em-
ployment contracts or information worksheets clear
statements of the amounts of salary and fringe
benefits and how they were derived. Increases to
$25,000 the threshold amount for which an anti-
collusion statement is required to be attached to an
invoice for expenditures from a school activity fund.
Effective 8-29-03.

SB 801 (Rozell/Staggs): Prohibits the State Board of
Education from providing funding to an alternative
education program that does not receive a recom-
mendation for continued funding in the technical
assistance center’s evaluation. Provides for a review
of the evaluation prior to the Board’s final determi-
nation. Effective 7-1-03.

SB 837 (Shurden/Armes): Allows certain qualified
organizations, such as churches, schools, fire de-
partments and police departments to conduct raf-
fles to raise funds for the organization, for such time
as the Oklahoma Education Lottery is in effect. Ef-
fective upon the approval by the people of Enrolled
House Bill No. 1278.

SJR 22 (Hobson/Kirby): This measure sends to a
vote of the people at the 2004 General Election a
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question amending the Oklahoma Constitution to
create the Oklahoma Education Lottery Trust Fund.
The trust fund shall consist of monies from the
Oklahoma Education Lottery. The monies of the
trust fund would only be used for certain purposes
relating to education and could not be used to re-
place other state funds used to support education.
The State Board of Equalization would determine if
any of the monies in the trust fund are being used
to replace state funding of education. If such a
finding is made, the Legislature would not be able to
make any appropriations until the amount of re-
placed funding was returned to the trust fund. This
measure would only become effective if voters ap-
proved creation of the lottery contained in House
Bill No. 1278.

HB 1065 (McCarter/Crutchfield): Allows districts to
make exceptions on an individual student basis to
the high school graduation requirements for stu-
dents who transfer into a district in this state from
out-of-state after the student’s junior year of high
school. Effective 4-10-03.

HB 1094 (Peters/Fisher): Creates the Oklahoma
Partnership for School Readiness Act. Establishes a
comprehensive public/private partnership to facili-
tate coordination of available resources and provide
technical assistance to communities to ensure chil-
dren are healthy, eager to learn, and ready to suc-
ceed by the time they enter school. Effective 4-22-
03.

HB 1151 (Smith (Dale)/Laster): Requires teacher
preparation program competencies and district pro-
fessional development programs to include class-
room management and student discipline compo-
nents. Effective 7-1-03.

HB 1153 (Pettigrew/Ford): Renames and reacti-
vates the Oklahoma School Voluntary Consolidation
and Annexation Act. Provides various financial in-
centives and exemptions for district consolidation or
annexation. Effective 7-1-03.

HB 1247 (Mitchell/Morgan): Requires the Legisla-
ture to present measures that provide full funding
for the support of common education to the Gover-
nor at least 25 days prior to the deadline for dis-
tricts to notify teachers of no reemployment, but not
later than April 1 of each year. Effective 7-1-03.

HB 1278 (Kirby/Hobson): Submits the following
provisions of the Oklahoma Education Lottery Act to
a vote of the people:

� States the intent of the people of the State of
Oklahoma:
! That the net proceeds of lottery games

be used to support educational pur-

poses and that such proceeds be used
to supplement rather than replace ex-
isting resources for education;

! That there be created a public body,
corporate and politic to be known as the
Oklahoma Lottery Commission;

! That lottery games be operated in a
manner which provides full and com-
plete disclosure of lottery operations;
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! That the lottery be operated in a man-
ner, after the initial startup funding,
that is self-sustaining and self-funded;

! That the lottery be accountable to the
Legislature and the people through
availability and access of its records
and meetings;

� Defines terms for purposes of the Oklahoma
Education Lottery Act;

� Creates a body corporate and politic to be
known as the Oklahoma Lottery Commis-
sion which shall be deemed to be an in-
strumentality of the state;

� Requires the principal office of the corpora-
tion to be located in Oklahoma County;

� Specifies that the Commission shall be gov-
erned by a seven member board of trustees
appointed by the Governor with the advice
and consent of the Senate. Requires the
members to be Oklahoma residents and not
have been convicted of any felony offense.
Requires at least one member to be a law-
yer, an accountant and a marketing expert.
Specifies terms of office. Requires the board
to employ an executive director. Requires
all board meetings to be subject to the Okla-
homa Open Meeting Act;

� Requires the chair of the board to appoint a
ten-member Lottery Retailer Advisory
Board. Provides that this advisory board
shall advise the board of directors on the re-
tail aspects of the lottery and present the
concerns of lottery retailers. Specifies that
members of the advisory board shall serve
without compensation or reimbursement;

� Specifies duties of the board of trustees;

� Requires the board of trustees to appoint
and to provide compensation of an execu-
tive director who shall serve at the pleasure
of the board;

� Specifies the powers of the Commission and
the board of trustees of the Commission;

� Authorizes the board to promulgate rules
regulating the conduct of lottery games in-
cluding rules specifying types of games to
be conducted, the sales price of tickets, the
number and amount of prizes, the manner
and time of payment of prizes, the fre-
quency of games and drawings, the means
of conducting drawings, the method to be
used in selling tickets and the manner and
amount of compensation to lottery retailers.

Prohibits the operation of any lottery game
using a video lottery machine;
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� Specifies duties of the executive director of
the Commission. Allows the executive di-
rector for good cause to suspend, revoke or
refuse to review any contract;

� Requires the Commission to fix the com-
pensation of its employees. Prohibits any
employee of the Commission from having a
financial interest in any vendor doing busi-
ness with the Commission. Prohibits a for-
mer employee of the Commission from rep-
resenting any vendor or lottery retailer for a
two-year period following termination of
employment. Requires a background inves-
tigation of certain potential employees;

� Specifies that all lottery proceeds shall be
the property of the Commission. Provides
that the Commission shall pay operating
expenses out of gross proceeds. Specifies
that at least 45 percent of the gross pro-
ceeds shall be made available as prize
money. Provides that for each fiscal year
net proceeds shall equal at least 35 percent
of the lottery proceeds; however, for the first
two full years and any partial first year of
the Commission, net proceeds need only
equal 30 percent. Creates the Oklahoma
Education Lottery Trust Fund. Transfers all
of the net proceeds to this Fund. Requires
the Legislature to appropriate monies in the
Fund for certain specified education pur-
poses in the following manner: 45 percent
for tuition grants and scholarships, con-
struction of educational facilities, capital
outlay projects, technology for education fa-
cilities, endowed chairs, compensation and
benefits for public school support employ-
ees, programs and personnel of the Okla-
homa School for the Blind and the Okla-
homa School for the Deaf; 45 percent for K-
12 education including compensation and
benefits for public school teachers and sup-
port personnel and early childhood pro-
grams; 5 percent for the School Consolida-
tion and Assistance Fund; and 5 percent to
the Teachers’ Retirement System Dedicated
Revenue Revolving Fund. Requires the
State Board of Equalization to annually ex-
amine the appropriations from the Fund
and to determine if appropriations were
used to supplant instead of enhance educa-
tion funding. Prohibits the replenishment
of the Oklahoma Education Lottery Trust
Fund by the reducing of any non-lottery
funds. Creates the Oklahoma Education
Lottery Revolving Fund;

� Directs the board of trustees to adopt a plan
that encourages a high level of participation
by minority businesses;

� Specifies the information that the Commis-
sion may require a lottery system vendor
bidder to disclose. Prohibits the entering
into a major procurement contract with any
vendor who has been found guilty of a fel-
ony related to the security or integrity of the
lottery. Prohibits any lottery system vendor
or any applicant for a major procurement
contract to make any gifts of the executive
director, board members or Commission
employees;

� Requires each vendor to post a performance
bond or letter of credit. Allows a vendor, in
lieu of a bond, to assure its performance by
certain specified securities. Prohibits a con-
tract with a vendor in which a state elected
official has a substantial financial interest
which is limited to an ownership interest of
5 percent or more. Requires all major pro-
curement contracts to be competitively bid
unless there is only one qualified vendor
and that vendor has an exclusive right to of-
fer the service or product. Requires all ma-
jor procurement contracts to be competi-
tively bid pursuant to the Oklahoma Central
Purchasing Act;

� Requires the development of a statewide
network of lottery retailers. Directs the
Commission to provide for compensation in
the form of commissions in an amount of
not less than 2 percent of gross sales. Re-
quires lottery retailers to post the Commis-
sion’s certificate of authority. Specifies the
criteria for selecting lottery retailers. Allows
lottery retailer contracts to be suspended or
terminated if provisions of the act are vio-
lated;

� Provides that no lottery retailer contract
shall be transferable or assignable;

� Creates the Fidelity Revolving Fund. Re-
quires the Commission to assess each re-
tailer an annual fee not to exceed $100 per
sales location. Specifies that monies in
such fund shall be used to contract with the
OSBI and the State Auditor and Inspector
for the required investigations, reviews and
audits. Allows a reserve account to be es-
tablished as a general operating expense to
cover amounts deemed uncollectible; Speci-
fies reasons in which a retail contract may
be cancelled, suspended, revoked or termi-
nated by the Commission. Provides proce-
dures to suspend or terminate the contract;

� Provides that all proceeds from the sale of
lottery tickets or shares shall constitute a
trust fund until paid to the Commission.
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Provides procedures for retailers to deposit
proceeds;

� Specifies certain restrictions with respect to
lottery retailer rental payments;

� Allows lottery tickets to be given by mer-
chants for promotional purposes subject to
prior approval by the Commission. Prohib-
its sales or gifts of lottery tickets to persons
under the age of 18;

� Provides that proceeds of any lottery prize
shall be subject to the Oklahoma state in-
come tax. Requires the Commission to
adopt policies and procedures relating to
the verification of tickets claimed to win
prizes. Prohibits any member of the board
of trustees, any officer or employee of the
Commission or any spouse, child, sibling or
parent residing in the same household from
purchasing a ticket. Specifies that un-
claimed prize money shall not constitute net
lottery proceeds. Transfers the first
$500,000 of unclaimed prize money annu-
ally to the Department of Human Services
for the treatment of compulsive gambling
disorders;

� Allows the Commission to determine which
information relating to the operation of the
lottery is confidential. Allows meetings de-
voted to discussing confidential information
to be held in executive session. Requires
full criminal background investigations to
be conducted prior to the execution of any
vendor contract. Directs the Commission to
conduct criminal background and credit in-
vestigations on all potential retailers; super-
vise ticket validation and lottery drawings;
inspect the facilities of any vendor or lottery
retailer; and report suspected violations of
the Act to the appropriate district attorney
or the Attorney General;

� Provides that any person who sells a lottery
ticket to a person under 18 or permits a
person under 18 to play lottery games is,
upon conviction, guilty of a misdemeanor;

� Specifies punishment for any person, who
with intent to defraud, falsely makes or al-
ters a state lottery ticket or any person who
influences the winning of a prize through
the use of coercion, fraud or tampering with
lottery equipment or materials;

� Provides that no person shall knowingly or
intentionally make a material false state-
ment in any application for a license to con-
duct lottery activities or make a material
false entry in any book or record submitted

to the board. Specifies punishment for vio-
lation of these provisions;

� Allows the Commission to enter into intelli-
gence-sharing, reciprocal use or restricted
use agreements with the federal govern-
ment, law enforcement agencies, lottery
regulation agencies and gaming enforce-
ment agencies;

� Provides that information in the possession
of the Commission pursuant to an agree-
ment shall be considered investigative re-
cords of a law enforcement agency and not
subject to the Open Records Act;

� Allows any retailer, vendor or applicant for a
contract aggrieved by an action of the board
to appeal that decision to the District Court
of Oklahoma County. Specifies conditions
upon which the court may reverse the
board. Specifies that any person who ap-
peals the award of a major procurement
contract to be liable for all costs of appeal in
the event the appeal is denied or the con-
tract award upheld;

� Provides that the Commission shall be self-
sustaining and self-funded. Specifies that
monies in the General Revenue Fund shall
not be used to pay the expenses of the
Commission or prizes of the lottery. Allows
the Commission to purchase or lease such
goods or services as are necessary to effect
the purposes of the Act;

� Authorizes the Commission to issue bonds
or notes in anticipation of the collection of
revenues, not to exceed $10 million, for the
payment of the initial expenses of startup,
administration and operation of the Com-
mission and the lottery. Provides proce-
dures relating to the issuance of these
bonds or notes;

� Requires the board to submit reports to the
Governor, State Auditor and Inspector,
OSBI, and Attorney General and the over-
sight committee disclosing certain financial
information; to adopt a system of internal
audits; to maintain weekly records of lottery
transactions; to contract with a CPA for an
annual financial audit; and to submit to the
Office of State Finance and the State Audi-
tor and Inspector a copy of the annual op-
erating budget;

� Creates a joint legislative committee known
as the Oklahoma Lottery Commission Legis-
lative Oversight Committee to be composed
of the members of the Senate Finance
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Committee and the House Revenue and
Taxation Committee;

� Provides that the Oklahoma Education Lot-
tery Act shall cease to have the force and ef-
fect of law if a court finds that its enactment
allows the operation of other types of Class
III tribal gaming;

� Provides that the conduct of a lottery pur-
suant to the Oklahoma Education Lottery
Act is not a violation of the state’s lottery or
gambling laws; and

� Sets out ballot title and directs filing.
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HB 1343 (Deutschendorf/Robinson): Adds criteria
to policy that school districts must adopt relating to
approval of Internet-based courses. States no dis-
trict shall be liable for payment of fees for Internet-
based course for student who has not complied with
district policy. Effective 7-1-03.

HB 1408 (Winchester/Cain): Authorizes school dis-
tricts to form buying pools and purchasing coopera-
tives. Effective 7-1-03.

HB 1414 (Staggs/Pruitt): Makes various amend-
ments to the Oklahoma School Testing Program:
� Deletes the fourth-grade norm-referenced test,

which had not been implemented.

� Discontinues the third-grade norm-referenced
test with the 2003-04 school year.

� Requires development and implementation of
criterion-referenced tests in reading and
mathematics for the third and fourth grades by
the 2004-05 school year.

� Requires development and implementation of
criterion-referenced tests in reading and
mathematics for the sixth and seventh grades
by the 2005-06 school year.

� Combines the history, constitution and govern-
ment test and geography test for the fifth grade
into one social studies test. Requires the State
Department of Education to convene a group of
specialists in social studies to advise and assist
in implementation of the new test and report to
the Legislature.

� Moves the geography test administered in the
eighth grade to the seventh grade.

� Discontinues the arts tests in the fifth and
eighth grades after the 2002-03 school year.
Requires the State Board of Education to con-
vene a task force to make recommendations on
appropriate fine arts assessment strategies.
Requires districts to assess students in grades
three through eight in the fine arts area in
which the student has received instruction.

� Requires State Board to set testing window
dates for tests in grades three through eight,
with the exception of the writing tests, no earlier
than April 10 of each year, and as near as pos-
sible to the end of the course for secondary-level
tests.

Effective 7-1-03.

HB 1438 (Brannon/Corn): Modifies requirements
for administrator certification by adding completion
of a program in education administration. Sets

standards for alternative certification for superin-
tendents and principals. Effective 8-29-03.

HB 1527 (Ericson/Reynolds): Requires school dis-
tricts to transmit copy of income and expenditure
data to State Department of Education by July 31
each year. Requires the Department to post the
data on the Internet in a form accessible to the pub-
lic. Effective 7-1-03

HB 1572 (Dorman/Rozell): Authorizes districts to
deposit gifts, grants, or donations in the general
fund and exempts such funds from consideration in
general fund carryover limitation calculation. Au-
thorizes districts to solicit and accept any gift,
grant, or donation of money or property for the use
of the district. Authorizes deposit of such funds in
the general fund or building fund of the district.
Effective 7-1-03.

HB 1646 (Ferguson/Wilcoxson): Allows the release
of individual student records to a district at which a
student was previously enrolled. Requires the State
Department of Education to include certain ele-
ments and comply with certain standards for a state
student record system. Authorizes the release of
student information by a teacher if required by law.
Effective 7-1-03.

HB 1707 (Turner/Wilkerson): Requires a district
attorney upon filing of an information or indictment
to determine if a person arrested for a felony or vio-
lent misdemeanor is a student or employee of a
school district, and if so, to notify the superinten-
dent of any charges filed. Effective 7-1-03.

HB 1767 (Adair/Hobson): Requires studies on mul-
tiple issues; waives various penalties; and delays
implementation of programs with fiscal impact.
� Directs the State Department of Education to

review provisions of HB 1017 (1990), HB 1759
(1999), and federal HR 1 (2001 – No Child Left
Behind Act) for duplication of or conflict in man-
dates in the acts.

� Creates School State Aid Funding Study Group
to evaluate and make recommendations on up-
dates to State Aid funding formula.

� Creates Task Force on School District Adminis-
trative Reorganization or Consolidation.

� Authorizes State Board of Education to waive
penalties for class size violations for 2003-2004
school year upon showing of economic hard-
ship.

� Reduces notice requirement for district to give
charter school of intent not to renew contract
from 12 months to 60 days.
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� Authorizes district superintendent to transfer
up to 25 percent of total appropriation from one
account, fund or program category to another.
Prohibits transfer of funds between general
fund and building fund.
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� Provides procedures for conducting career
teacher pretermination hearing and probation-
ary teacher hearing.

� Provides two-year extension for persons who
held a provisional speech-language pathology
certificate during 1998-1999 school year.

� Allows districts to leave mentor teacher position
on residency committees unfilled if unable to
find teacher willing to serve as mentor teacher
(since no funds provided for mentor teacher sti-
pends).

� Requires receiving district to notify resident dis-
trict and parents of student of a cancellation of
transfer by June 1 prior to beginning of school
year.

� Allows persons 18 years of age or older to peti-
tion appropriate court for expungement of juve-
nile truancy records;

� Lowers truancy age from 16 to 12 years.

� Removes requirement for districts to report re-
ductions of State Aid funding allocations to
county clerk.

� Modifies definition of administrative services
and delays applicability of allowable percent-
ages until 2005-2006 school year.

� Prohibits reduction of a teacher’s salary and
fringe-benefit level from level provided the pre-
vious year unless duties or hours are reduced;
provides for reduction of State Aid in amount
willfully underpaid.

� Authorizes Virtual Internet School in Oklahoma
Network (VISION) Coordinating Committee to
enter into cooperative partnerships with private
Oklahoma-based companies.

� Delays implementation of provisions created by
HB 1759 (1999) until state funds are appropri-
ated, but allows districts to use private, local, or
federal funds for implementation of these pro-
grams.

� Adds school counselors and librarians to defini-
tion of teacher for purposes of National Board
Certification program.

� Authorizes automatic waiver from developing
and implementing an alternative education pro-
gram for elementary districts that do not receive
program funding.

� Transfers the Office of Accountability (along
with personnel, positions, furniture, supplies
and equipment) from the State Board of Educa-
tion to the State Regents for Higher Education.
Increases the Education Oversight Board’s du-
ties to include making recommendations to the
Governor and Legislature on methods to achieve
an aligned, seamless system from preschool
through postsecondary education.

Effective 8-29-03.

COMMON EDUCATION (K-12) F UNDING

For FY’03 common education experienced an 8.2
percent reduction in funds. While most grant pro-
grams were cut by 7.85 percent to reflect the short-
fall in general revenue, the state aid formula which
represents over 77 percent of districts’ state funding
was reduced by 9.5 percent. The higher reduction
is a result of lower than expected corporate tax reve-
nue and sales tax revenue in the Education Reform
Revolving Fund. The Legislature appropriated an
additional $25.4 million to reduce the impact to 8.2
percent. Consequently, the state aid factor was cut
by $200.

Total
State-Aid % Change

Fiscal Factor Dollar in Total
Year WADM Change Amount
FY'90 $1,883.40
FY'91 $1,953.80 $70.40 3.7%
FY'92 $2,085.60 $131.80 6.7%
FY'93 $2,160.80 $75.20 3.6%
FY'94 $2,241.40 $80.60 3.7%
FY'95 $2,269.20 $27.80 1.2%
FY'96 $2,295.20 $26.00 1.1%
FY'97 $2,358.40 $63.20 2.8%
FY'98 $2,385.40 $27.00 1.1%
FY'99 $2,437.60 $52.20 2.2%
FY'00 $2,504.80 $67.20 2.8%
FY'01 $2,578.40 $73.60 2.9%
FY'02 $2,673.20 $94.80 3.7%
FY'03 $2,472.80 -$200.40 -7.5%

Note: Due to a revenue shortfall in FY’02, each district’s
total state aid was reduced by 3.8 percent.

This reduction is based on a weighted student ba-
sis. On a per student basis districts lost
$300/student. Additional appropriations provided
for FY’04 will partially replace this cut.

For FY'04 common education was appropriated over
$1.95 billion in HB 1160 and HB 1162. This repre-
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sents a 4 percent reduction from their original FY'03
appropriated budget and a 4 percent increase from
their FY'03 actual revised budget. In order to en-
sure funding for the state aid formula, health insur-
ance benefits and teachers’ retirement, most grant
programs were reduced from 20 percent to 55 per-
cent. In some cases, programs were eliminated.

The State Department of Education’s central opera-
tions budget was reduced by an additional
$410,715 and their FTE authorization was reduced
by 16 FTE. (these numbers do not include the re-
gional education service centers). This represents a
total cut of 13 percent from their original FY’03 ap-
propriated budget and a 4 percent cut from their
revised FY’03 appropriated budget.

The following education programs received in-
creases or were maintained at their original
FY’03 appropriation:

� Textbook funding was maintained at
$33,000,000. The Legislature also provided
districts the flexibility to utilize this funding for
textbooks or general operations for the 2003-
2004 school year;

� State Aid Formula funding was increased by
$80,402,183;

� Certified teacher’s health insurance funding
was increased by $13,527,628. This ensures
that the state will fund health insurance at the
58 percent level. Districts will fund the differ-
ence between the 58 percent provided by the
state and 75 percent of the cost;

� Support staff health insurance funding was in-
creased by $9,483,311. This ensures 100 per-
cent health care coverage for support employees
electing health care coverage;

� Teacher retirement offset credit funding was
increased by $4,447,161 to cover the unfunded
portion in FY’03 and fully fund FY’04. This en-
sures all teachers will receive retirement credit
for service provided;

� Education Leadership Oklahoma funding was
increased by $375,000 to provide the $5,000
annual stipend to an additional 75 national
board certified teachers for FY’04; and

� Testing funding was increased by $113,000.

� The following education programs were main-
tained at a 7.85 percent budget cut level:

! The Great Expectations professional devel-
opment program;

! The School Lunch Matching Program;

! Adult Education Program;

! Early Intervention Program;

! Statewide Alternative Education program;

! Summer Arts Institute;

! Office of Accountability; and

! Oklahoma Ambassador of Teaching.

The following programs were eliminated or were
not funded, yielding a total savings of
$12,394,128 (savings are noted in parentheses):

� 21 regional education service centers that pro-
vide psychometric services to school districts
across the state ($4,683,314);

! Reduction-in-force of 91 people effective
July 1, 2003

� Psychometric service contracts for five school
districts were eliminated ($776,811);

� Seven professional development centers that
provide a variety of seminars and resource ma-
terial throughout the year ($568,569);

! Possible reduction-in-force of seven people
responsible for staffing the center.

� Mentor teacher stipends were not funded for
2003-2004 ($908,758). This program provides
up to $500 to teachers who volunteered to be a
mentor teacher to first year resident teachers.
School districts may still utilize local and federal
funds for this function;

� School lunch programs provided additional sub-
sidies to districts over and above the national
school lunch program. This amount was elimi-
nated ($2,582,183).

� Funding for Special Education Assistance Fund
was not provided ($1,036,648) for the 2003-
2004 school year. This fund reimburses school
districts for special education costs not covered
by the federal government or state aid.

� Funding for the Homeward Bound Fund was
not provided ($1,044,686). This fund reim-
burses school districts for special education
costs of children not residing in their district.
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� Community education grants were not funded
($437,850).

� Telecommunications grants to higher education
institutions for on-line course development were
not funded ($355,309).
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The following programs were reduced between 15
and 54 percent for a total savings of
$14,730,048:

� $3,000 certified salary increase funding was
reduced by $6,198,826 due to an anticipated
decrease in the number of teachers in districts
for FY’04;

� Professional development funds disbursed to
school districts based on their average daily at-
tendance were reduced by 54 percent
($2,326,945);

� Funds for reading sufficiency remediation were
reduced by 19 percent ($585,000);

� The Schools Attuned Professional Development
Program was reduced by 15 percent ($172,546);

� Advanced placement grants were reduced 54
percent ($1,811,169);

� Alternative and High Challenge grants were re-
duced by 54 percent ($761,072);

� Driver education funds were reduced by 58 per-
cent ($524,967);

� Parents as Teachers program grants were re-
duced by 54 percent ($1,295,709);

� Small school cooperative grants and the small
school incentive grants were reduced by 54 per-
cent ($376,444); and

� The Virtual Internet School in Oklahoma Net-
work (VISION) program was reduced by 54 per-
cent ($677,370).

In addition to these actions the Legislature also pro-
vided superintendents the flexibility to move 25 per-
cent of funds from one program to another for the
2003-2004 school year.

The Ad Valorem Reimbursement Fund, which reim-
burses school districts for lost ad valorem taxes due
to state manufacturing exemptions, experienced a
shortfall during FY'03. To ensure that every district
was reimbursed for the loss of this funding, Senate
Bill 201 transferred $4.8 million from each of the
common education and higher education gross pro-
duction funds to the Ad Valorem Reimbursement
Fund.

HB 1767

HB 1767 delayed implementation of programs cre-
ated under HB 1759 passed during the 1999 legis-
lative session. Programs delayed include:

� Full-day kindergarten,
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� Continuing math education for teachers,

� Summer academies for students who do not
meet grade level competencies in the 3rd grade,

� Increasing national board certification stipends
from $5,000 to $7,000,

� Alternative education programs for elementary
school students, and

� Additional counselors for school districts with a
higher percentage of at-risk youth.

In addition to delaying programs created in HB
1759 (1999), the bill also included the following:

� Expanded the definition of administrative costs
to include all directors, coordinators and any-
one working in an administrative capacity and
waived the penalties for two years;

� Created the School State Aid Funding Study
Group which will review equity and adequacy
issues in the State Aid formula;

� Created the Task Force on School District Ad-
ministrative Reorganization or Consolidation
which will review what savings may be realized
by combining administrative duties and costs
between districts or by consolidating;

� Authorized the State Department of Education
to waive class-size requirements and required
districts at 85 percent bonded capacity to list
projects; and

" Lowered the age at which a youth may be
charged with truancy in a court of law from 16
to 12.

Other provisions related to charter school renewals,
transfers, teacher pay and the Education Leader-
ship Oklahoma program were also included.

CAREER & T ECHNOLOGY EDUCATION
MEASURES

SB 628 (Fisher/Wells): Sets certification require-
ments for superintendent of a technology center
school district. Modifies beginning and ending
dates of terms for members of State Board of Career
and Technology Education. Section 1 effective 7-1-
03. Section 2 effective 8-31-03.

HB 1030 (Piatt/Robinson): Allows a board of educa-
tion of a technology center school district to hold

meetings by videoconference and establishes re-
quirements for such meetings. Effective 7-1-03.

HB 1068 (Miller/Rozell): Modifies membership,
qualifications and terms of office for members of
State Board of Career and Technology Education.
Establishes orientation and continuing education
requirements for Board members. Modifies certain
Board procedures. Effective 8-29-03.

HB 1654 (Miller (Ray)/Rozell): Authorizes a tech-
nology center school district board to approve
school building projects when the project is paid
with state bond monies or both local levies and state
bond monies. Effective 11-1-03.

HIGHER EDUCATION MEASURES

SB 520 (Robinson/Staggs): Creates the Oklahoma
Tuition Equalization Grant (OTEG) Program. Con-
tingent on the availability of funds in the OTEG
Trust Fund, the program will award a $2,000 grant
per academic year to full-time undergraduate stu-
dents who are Oklahoma residents with annual
family income of not more than $50,000 and attend
a private institution of higher education in this
state. Effective 7-1-03.

SB 596 (Leftwich/Lindley): Authorizes students
who resided in this state for at least two years prior
to graduation from a high school in this state to be
eligible for resident tuition. Prohibits students that
meet criteria from being disqualified on the basis of
immigration status from scholarships or financial
aid provided by the state. Requires such students
without lawful immigration status to file affidavit
that the student has filed or will file application to
legalize immigration status at earliest opportunity
the student is eligible to do so. Effective 8-29-03.

SB 787 (Monson/Nations): Requires students resid-
ing in on-campus housing to be vaccinated against
meningococcal disease beginning with the 2004-05
school year. Requires students to be vaccinated
against hepatitis B, measles, mumps, and rubella
beginning with the 2004-05 school year. Provides
exceptions. Effective 11-1-03.

HB 1123 (Greenwood/Dunlap): States legislative
intent that public and private postsecondary insti-
tutions be prohibited from informing students or
advertising that credits transfer to other institutions
without a written agreement with the other institu-
tion. Effective 7-1-03.

HB 1151 (Smith (Dale)/Laster): Requires teacher
preparation program competencies and district pro-
fessional development programs to include class-
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room management and student discipline compo-
nents. Effective 7-1-03.

HB 1748 (Nations/Morgan): Expands authority of
the State Regents to establish tuition rates and
mandatory fees. Revises limits for resident tuition
and fees at comprehensive universities to be less
than the combined average of resident tuition and
fees at public institution members of the Big Twelve
Conference. Nonresident tuition and fees at com-
prehensive universities shall be less than 105 per-
cent of the combined average of nonresident tuition
and fees at public Big Twelve institutions. Resident
tuition and fees at regional universities and two-
year colleges are not to exceed the combined aver-
age of resident tuition and fees at like-type public
institutions, as determined by the State Regents, to
include at least the states adjacent to Oklahoma.
Nonresident tuition and fees shall not exceed 105
percent of the combined average of nonresident tui-
tion and fees at like-type public institutions, as de-
termined by the State Regents, to include at least
the states adjacent to Oklahoma. The limit for resi-
dent and nonresident tuition and fees for graduate
and professional courses and programs is set at the
combined average of tuition and fees for like-type
programs of comparable quality and standing at
public institutions as determined by the State Re-
gents. Effective 3-28-03.

POSTSECONDARY EDUCATION FUNDING

For FY'04 higher education received over $767.8
million (SB 172). This represents a 9.83 percent
reduction from their original FY'03 appropriation
and a 2.9 percent reduction from their FY’03 re-
vised allocation. Similar to common education, the
State Regents will reduce funding for grant and
higher education programs at a higher level to en-
sure full funding for scholarship programs.

SB 201 (Morgan/Mitchell): Directs the State Re-
gents for Higher Education and the State Board of
Education to transfer $4.8 million from each of the
following funds to the Ad Valorem Reimbursement
Fund: The Higher Education Capital Revolving
Fund, the Oklahoma Tuition Scholarship Revolving
Fund and the Common Education Technology Fund.
The funds must be expended to reimburse counties
for school districts that claim a loss of revenue due
to a five-year ad valorem tax exemption for a manu-
facturing facility. Effective 6-4-03.

ENERGY, ENVIRONMENT & U TILITIES
MEASURES

SB 149 (Morgan/Mitchell): Provides for the transfer
of certain conservation district employees to the
Oklahoma Conservation Commission and addresses
benefits of such employees. Effective 7-1-2003.

SB 150 (Morgan/Mitchell): Modifies procedures for
distributing funds received under the Federal Water
Pollution Control Act by requiring the Secretary of
Environment to consult with the Secretary of Agri-
culture in determining which agencies are qualified
to receive the funds. Requires the Secretary of En-
vironment to submit an annual report to the Senate
and House detailing the disbursement of these
funds. Effective 7-1-03.

SB 288 (Gumm/Roan): Creates a moratorium on
the issuance of temporary water permits that would
lead to any municipal or public water supply use of
groundwater from a sensitive sole source groundwa-
ter basin. The moratorium will remain in effect un-
til the Oklahoma Water Resources Board completes
a hydrological study and approves a maximum an-
nual yield that will ensure any permits for removal
of water from the area will not reduce the natural
flow of water from streams or springs emanating
from the basin. Effective 8-29-03.

SB 408 (Easley/Hutchison): As a result of an audit
conducted by the State Auditor and Inspector, this
bill attempts to tighten the policies and procedures
of the Grand River Dam Authority by requiring the
Board of Directors to promulgate rules under the
Administrative Procedures Act and increase docu-
mentation of all agency expenditures. The bill ter-
minates the current Board of Directors and replaces
its members with seven new appointees. The bill
clarifies that GRDA is authorized to expend monies
within the communities in its district to support
economic development and community improve-
ment projects. SB 408 limits the retail sales of
GRDA to its current customers and the area within
a two-mile radius of the Mid-America Industrial
Park. The bill authorizes marina owners to dispense
fuel without an attendant on duty and prohibits
municipalities from annexing property within 1,000
feet of the high water mark of any bodies of water
under the control of GRDA without prior approval of
the Board of Directors. Lake Patrol employees are
authorized to transfer, at their own expense, to the
Oklahoma Law Enforcement Retirement System
from the Oklahoma Public Employees Retirement
System. Three different studies of the Grand Lake
watershed area were created in SB 408 with partial
funding from GRDA. The bill also repeals the cur-
rent Grand River Dam Authority Lakes Advisory
Commission. Effective 8-29-03.

SB 444 (Morgan/Rice): Modifies current statutes
governing mining permits to allow mining permits to
be transferred to new owners or operators provided
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that all conditions and obligations will be met by the
new owners or operators. Effective 3-31-03.

SB 546 (Capps/Bonny): Sets out the procedures for
controlled burning for the purpose of municipal fire
training. The procedures were agreed to with input
from the Oklahoma Municipal League and the De-
partment of Environmental Quality. Effective 11-
01-03.

SB 547 (Nichols/Nations): Modifies appointment of
the state climatologist. Requires the Oklahoma Cli-
matological Survey to maintain and operate the
Oklahoma Mesonetwork. Effective 5-12-03.

SB 606 (Easley/Rice): Increases the pesticide regis-
tration fee and requires a portion of the fees col-
lected to be dedicated for conducting programs for
unwanted pesticide disposal. Requires notification
of a prescribed burn be given to landowners with
adjoining land within one mile of the proposed
burn. Effective 8-29-03.

HB 1019 (Leist/Easley): A request bill by the De-
partment of Environmental Quality, the measure
clarifies several issues including modifying the defi-
nition of “waters of the state” to state that waste
treatment systems and prior converted cropland are
not considered waters of the state. To make our
statutes agree with language used by the federal
government, terminology relating to the “accredita-
tion” of laboratories was amended. The bill also
modifies a statute relating to the Air Quality Advi-
sory Council by clarifying that enforcement hearings
will be held before an Administrative Law Judge of
the Department rather than the Advisory Council.
The bill removes outdated statutes relating to the
Oklahoma Landfill Closure Authority which has
never been an active entity. Effective 4-22-03.

HB 1051 (Pope/Price): Amends the Oklahoma Car-
bon Sequestration Enhancement Act by adding lan-
guage to enhance the opportunity for oil and gas
well operators and mineral owners to participate in
carbon dioxide emissions marketing by the captur-
ing and sequestration of carbon dioxide emissions
through carbon dioxide injection in marginal or
abandoned oil or gas wells. The bill adds the Direc-
tor of the Oklahoma Climatological Survey to the
Carbon Sequestration Advisory Committee. Effec-
tive 5-20-03.

HB 1214 (Mitchell/Morgan): Deletes the statutory
fees for permits, inspections, examinations and spe-
cial assessments required of persons registered or
regulated by the Oklahoma Liquefied Petroleum Gas
Board and authorizes the Board to establish these
fees. Creates a revolving fund for the Board and
provides for the annual transfer of 20 percent of all
fees collected to the General Revenue Fund. Effec-
tive 6-5-03.

HB 1422 (Roan/Gumm): Updates statutory refer-
ences in the Scenic Rivers Act, and clarifies that
public construction contracts executed by port au-
thorities shall be subject to the Public Competitive
Bidding Act of 1974. Effective 5-28-03.

HB 1569 (Morgan, Danny/Crutchfield): This oil and
gas related measure makes it unlawful to locate any
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habitable structure within a radius of 125 feet of an
active well or 50 feet from the center of any surface
equipment necessary for the operation of an active
well. Alternative setback agreements may be made
between operators and surface owners under the
provisions of this act. Effective 7-1-03.

HB 1592 (Pope/Price): Modifies the Oklahoma Un-
derground Facilities Damages Prevention Act by
expanding the facility operators that are required to
participate in the Oklahoma One-Call System. (The
System receives notification of planned excavation
and demolition in specific areas from excavators
and disseminates this information to underground
facility operators.) Municipalities are not required
to participate in the System but may elect to do so.
Municipalities that do not participate in the System
are required to designate a person to be available 24
hours a day for seven days a week to provide infor-
mation concerning the municipality’s underground
facilities. Nonparticipating municipalities will have
48 hours to locate and mark underground facilities
upon notification of the designated person by an
excavator. Effective 11-1-03.

HB 1705 (Case/Reynolds): Amends current stat-
utes governing alternative-fueled school and gov-
ernment vehicles by limiting the requirement to use
alternative fuel only when a fill station or charge
station is in operation within a five-mile radius of
the entity and the price of alternative fuel is compa-
rable to the price of fuel being displaced. Effective
11-01-03.

ENVIRONMENT FUNDING

The Legislature dedicated $1 million to the imple-
mentation of the sixth year of the Beneficial Use
Monitoring Program (BUMP). The program is de-
signed to provide a comprehensive monitoring effort
to protect the quality of the state's water resources.
(SB 154)

HB 1208 appropriated $5,928,921 to the Depart-
ment of Environmental Quality (DEQ), a 20.5 per-
cent cut from their original FY'03 appropriated
budget and a 13.8 percent cut from their revised
FY'03 allocation. Like other agencies, the DEQ will
manage the reduction by targeting administrative
costs, travel expenses, vehicle purchases and re-
ducing other programs and services. The goal is to
reduce the impact on field services provided by the
agencies.

SB 155 (Morgan/Mitchell): Makes the following
changes with respect to the Rural Economic Action
Plan Water Projects Fund:

� Changes the expenditure authority for FY 04 to
$535,000 (from $1.1 million in FY 03);

� Requires a transfer of $160,000 from the fund
to the Oklahoma Conservation Commission for
matching EPA federal funds;

� Requires two transfers of $500,000 each from
the fund to other Conservation Commission
funds for matching federal funds;

� Requires a transfer of $100,000 from the fund
to the Conservation Commission for conserva-
tion district operations;

� Allows the Water Resources Board to spend
$118,000 for certain purposes; and

� Allows the fund to be used for any purpose au-
thorized by law.

Effective 7-1-03.

CONSERVATION COMMISSION FUNDING

The Conservation Commission was appropriated
$6,220,557 in SB 148. This represents a 14.6 per-
cent reduction from their original FY’03 appropria-
tion and a 7.4 percent reduction from their revised
FY’03 allocation. To manage the reduction the
agency is targeting administrative costs, travel ex-
penses, vehicle purchases and specific programs.
The goal was to reduce the impact on field services
provided by the Department.

The Legislature funded the Conservation Commis-
sion's cost-share program at $500,000. The pro-
gram will fund locally led animal waste manage-
ment, water quality and soil conservation priorities
throughout the state to address nonpoint source
pollution.

The Legislature also provided funding for two re-
quests from local Conservation Districts, replacing a
federal budget cut and an increase in liability In-
surance. Funding used for the salaries of district
employees, $175,000, was cut by the federal gov-
ernment and replaced by the Legislature. The liabil-
ity insurance for the local district offices has in-
creased over 100 percent; the Legislature provided
$100,000 to help defray the cost of the coverage.

The Legislature appropriated $500,000 to match
federal funds made available to rehabilitate up-
stream flood control structures throughout the
state. Out of the total 10,500 watershed structures
in the United States, Oklahoma maintains 2,100 or
20 percent of the total number. Many of these
structures will require rehabilitation and repair as
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they reach the end of their usable life within the
next five years.

Funds were also made available to match federal
funds for nonpoint source pollution implementation
programs at Lake Wister, Fort Cobb, and Stillwater
Creek.
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GOVERNMENT MEASURES
(COUNTY, MUNICIPAL , L OCAL)

SB 3 (Leftwich/Nance): Changes the date of the
Presidential Preferential Primary to the first Tuesday
in February. Effective 11-1-03.

SB 213 (Helton/Kirby): Provides for specific tax
warrants against separate lots that were abated.
Also clarifies that property of any religious organiza-
tion used primarily for religious purposes is ex-
cluded from a business improvement district. Effec-
tive 6-6-03.

SB 237 (Leftwich/Paulk): States that the board of
county commissioners may bill the school districts
which request improvements on their school
grounds. Effective 11-1-03.

SB 260 (Leftwich/Boren): Modifies the dates of the
filing period, the primary election and the runoff
primary election. Effective 8-29-03.

SB 272 (Capps/Covey): Adds prohibition for re-
writes on insurance on property located in rural fire
protection districts. Effective 11-1-03.

SB 274 (Crutchfield/Turner): Addresses annexa-
tion. Requires a specific plan to include water,
sewer, fire protection and law enforcement services
and the cost of these services to the proposed an-
nexed territory be provided within 120 months.
Requires notification by certified mail to every per-
son who owns a parcel of land of five acres or more
used for agricultural purposes. Effective 7-1-03.

SB 279 (Ford/Vaughn): Authorizes a municipal
government to grant specific use permits after no-
tice and a hearing and preliminary review and rec-
ommendation of a municipal planning commission,
for a specific use within any zoning district. Effective
11-1-03.

SB 436 (Laughlin/Nance): Authorizes sheriffs to
enter into private contracts to collect outstanding
warrants. Effective 7-1-03.

SB 531 (Littlefield/Roberts): Authorizes the board
of county commissioners to make certain improve-
ments to construct, repair or maintain any streets
of a municipality with a population of less that
15,000 if the county has passed a sales tax with the
proceeds earmarked to construct, improve, repair or
maintain any of the streets or roadways of the
county. Effective 6-4-03.

SB 534 (Crutchfield/Taylor): Authorizes plats to be
filed in digital electronic format. Provides penalty

for failure to complete sheriff’s administrative
school. Provides for forfeiture of cash deposits to
the county general fund after ten years if a lien
claimant has failed to file a foreclosure action or the
deposits have not been withdrawn by the depositing
party. Specifies membership of a county jail trust.
Removes duty of county treasurer to forward and
record information related to personal tax warrants.
Effective 11-1-03.

SJR 12 (Monson/Pope): Refers to a vote of the peo-
ple a constitutional amendment authorizing cities,
towns or counties to apportion certain tax and fee
revenues prospectively beyond the current fiscal
year.

HB 1072 (Hutchison/Littlefield): Relates to munici-
pal jurisdiction over real property. For municipali-
ties over 350,000 in population, the municipality
shall have jurisdiction over any real property be-
longing to the municipality. Effective 11-1-03.

HB 1089 (Peterson/Smith): Modifies the conditions
for municipalities of disposing of unclaimed per-
sonal property or money. Effective 11-1-03.

HB 1118 (Nations/Crutchfield): Clarifies require-
ment for municipalities to adopt a budget. Effective
4-7-03.

HB 1139 (Gilbert/Horner): Authorizes the board of
county commissioners in counties of more that
500,000 to determine a curfew for juveniles that will
apply to all unincorporated areas of the county.
Effective 11-1-03.

HB 1145 (Gilbert/Horner): Authorizes the board of
county commissioners in counties of more that
500,000 to employ a physician to provide medical
services for indigent patients and adult and juvenile
offenders. Effective 11-1-03.

HB 1149 (Miller/Corn): Relates to the general pow-
ers of the county commissioners. Allows county
equipment, labor and supplies to be utilized by two-
year colleges and technical branches of colleges that
are members of the Oklahoma State System of
Higher Education. Effective 11-1-03.

HB 1279 (Hutchison/Kerr): Expands the public
entities required to purchase prison industry goods
if the article or service is the lowest and best bid.
Effective 4-10-03.

HB 1412 (Pettigrew/Reynolds): Prohibits absentee
ballots from being notarized by any person whose
name appears on the ballot as a candidate. Re-
quires information on voter fraud be posted at every
precinct. Effective 11-1-03.
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GOVERNMENT MEASURES (STATE )

SB 19 (Shurden/Leist): Makes the creation of the
Governor’s cabinet optional instead of mandatory.
Effective 5-7-03.

SB 175 (Morgan/Mitchell): Relates to the State
Election Board. Amends the annual salary sched-
ule of county election board secretaries. Effective 4-
30-03.

SB 192 (Morgan/Mitchell): Relates to the State
Election Board. Creates the State Election Board
Election System Revolving Fund which shall consist
of monies received from federal payments and the
State Election Board Help America Vote Act Revolv-
ing Fund which shall consist of monies received
from federal grants. Effective 4-30-03.

SB 246 (Leftwich/Paulk): Gives the Director of Cen-
tral Services the authority to promulgate rules to
prequalify bonding and surety companies that pro-
vide bonds for state government projects. Effective
7-1-03.

SB 247 (Robinson/Staggs): Authorizes any agency
of the state engaged in scientific research or com-
munity development to purchase postage stamps to
pursue the research or development. Effective 11-
1-03.

SB 358 (Leftwich/Hefner): Election Board changes:

� Changes the beginning date of a party formation
period in even-numbered years to June 15 and
changes the deadline to file petitions for new po-
litical party recognition;

� Authorizes the Secretary of the State Election
Board to hire county election board personnel
when there is a vacancy in the office of the sec-
retary;

� Caps the salary of the assistant county election
board secretary;

� Authorizes county election board secretaries to
hire additional personnel;

� Adds spouses and dependents in the state Ad-
dress Confidentiality Program;

� Authorizes military and overseas personnel to
cast absentee ballots in a runoff primary and for
those ballots to be counted if they are received
up to 14 days after the election;

� Contains several measures aimed at curbing
abuse in absentee ballots;

� Authorizes absent ballots to be delivered to in-
capacitated voters in nursing homes on the
Thursday before an election;

� Limits the in-person absentee ballot voting pe-
riod to state and federal elections;

� Conforms language used in the federal Uni-
formed and Overseas Absentee Voting Act;

� Allows overseas and military absentee ballots
for federal elections to be transmitted by facsim-
ile or by private mail service;

� Authorizes Secretary of State Election Board to
establish procedures enabling military person-
nel to vote absentee after election day;

� Changes the date of the filing period for candi-
dates in the Presidential Preferential Primary
Election.

Effective 8-29-03.

SB 395 (Dunlap/Winchester): Relates to open
meetings and open records. Adds permissible pur-
pose for executive sessions and authorizing certain
information to be kept confidential. Effective 5-5-
03.

SB 437 (Rabon/Pope): Allows state agencies to elec-
tronically notify interested persons of proposed ad-
ministrative rule changes in lieu of mailing copies.
Proposed rules and impact statements would be
available on agency web sites, and no charge would
be imposed for downloading or printing the pro-
posed rule or impact statement. Effective 5-28-03.

SB 646 (Corn/Wilson): Removes the requirement
that the state submit justification forms with requi-
sitions and transfers the justification language to
resulting contract. Clarifies that the State Purchas-
ing Director may enter into multi-state and multi-
governmental contracts and allows the director to
accept levies, fees, and rebates the contract offers.
Effective 8-29-03.

SB 675 (Leftwich/Braddock): Deletes the require-
ment for the minimum number of positions in the
Governor’s cabinet and modifies certain cabinet sec-
retaries’ positions. Effective 8-29-03.

SB 793 (Morgan/Paulk): Reinstates the structure of
certain boards and commissions that were changed
inadvertently in SB 396 which was passed by the
Legislature in 2002. SB 396 was intended to pro-
vide guidance in making appointments in the tran-
sition from six congressional districts to five for
some of the boards and commissions that had
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membership requirements related to congressional
districts. Effective 5-20-03.
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HB 1001 (Hilliard/Crutchfield): Provides for a
withdrawal in an election of a deceased person as a
candidate by a special administrator of the de-
ceased candidate. Effective 11-1-03.

HB 1007 (Pettigrew/Monson): Authorizes the De-
partment of Central Services to display certain flags
at the south plaza entrance of the State Capitol at
the direction of the Governor. Effective 11-1-03.

HB 1115 (Nations/Rabon): Relates to the Oklahoma
Privatization of State Functions Act. Requires a cost
analysis and report prior to privatization of state
functions and adds requirements of agencies prior
to entering into a contract to privatize a state func-
tion. Effective 11-1-03.

HB 1171 (Mitchell/Morgan): Clean-up bill for the
Department of Central Services. It also creates the
“Friends of the Capitol” not-for-profit corporation for
the benefit of the Oklahoma Capitol and surround-
ing areas. Effective 7-1-03.

HB 1280 (Hutchison/Kerr): Relates to the Central
Purchasing Act and relates to excluded acquisitions.
Exempts the Oklahoma Correctional Industries and
Agri-Services of the Department of Corrections ac-
quisitions of raw materials, component parts and
other products used to produce goods or services
for resale and for the production of agricultural
products. Effective 11-1-03.

HB 1329 (Perry/Coffee): Enacts the Oklahoma
Online Bidding Act. Effective 7-1-03.

HB 1393 (Reynolds/Aldridge): Expands the duties
of the Director of the Department of Central Services
to include a requirement to verify that potential
suppliers are eligible to do business with the state,
prior to the award of a contract. Effective 11-1-03.

HB 1556 (McIntyre/Monson): Relates to the Okla-
homa Commission on the Status of Women. Modi-
fies the appointment process, creates the Oklahoma
Commission on the Status of Women Revolving
Fund, and directs the Office of Personnel Manage-
ment to provide staff support to the Commission.
Effective 7-1-03.

HB 1816 (Toure/Smith): Amends, merges, consoli-
dates and repeals duplicate sections of law. Effec-
tive 3-19-03.

GOVERNMENT MEASURES FUNDING
(STATE )

SB 138 contained two appropriations for agencies
governed by the Appropriations Subcommittee on

General Government and Transportation. First, the
Office of State Finance received $7,000,000 from
the Special Cash Fund to continue the implementa-
tion of its CORE project, a statewide business com-
puter system that will enhance the delivery of state
services to include: web interfaces, financial track-
ing, the licensing process and a more integrated
human resources management capability. Second,
the Governor's Emergency Fund was allotted
$4,000,000 from the Special Cash Fund to pay to-
ward the state's share of four federally declared dis-
asters dating back to the December 2000 ice storm.
The remaining debt is $21.02 million.

HOMELAND SECURITY MEASURES

HB 1099 (Rice/Wilkerson): Requires the Health
Department, contingent upon first responders vac-
cination program federal funding, to offer a vaccina-
tion program for first responder infectious disease
exposures, including educational awareness and
contracting for administration. Requires first re-
sponders classified as having occupational exposure
to blood borne pathogens to take the designated
vaccinations unless medically or religiously contra-
indicated. Effective 5-27-03.

HB 1146 (Balkman/Horner): Authorizes any state
environmental agency or public utility to keep con-
fidential vulnerability assessments of critical assets
in both water and wastewater systems. Effective 5-
5-03.

HB 1313 (Paulk/Wilkerson): Addresses bombs,
explosives, and hazardous materials. Railroads,
railway cars, and locomotives are added to crimes
relating to placing explosive devices. The definition
of explosives is enhanced to cover any item that
functions as an explosive. It criminalizes posses-
sion, manufacturing and storing of explosive mate-
rials. A bomb squad unit is created within the
Highway Patrol Division. Interagency agreements
are authorized for investigation of explosives and
criminal activity. The regulatory jurisdiction of the
Department of Public Safety relating to explosive
devices is expanded. Canine teams and bomb dogs
are regulated by CLEET. The Drug Dog Advisory
Council and the Bomb Dog Advisory Council are
created to set standards on canine teams. Fees are
established for canine teams. Effective 7-1-03.

HB 1467 (Paulk/Monson): Enacts the Catastrophic
Health Emergency Powers Act. Creates Oklahoma
Catastrophic Health Emergency Planning Task
Force that is to develop a plan by December 31,
2004 for responding to catastrophic health emer-
gencies. Requires health care providers, veterinari-
ans, and pharmacists to report trends or illnesses
that indicate a possible pending catastrophic health
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emergency. Defines catastrophic health emergency.
States procedures for declaration of catastrophic
health emergency by Governor and activation of
state, local, and interjurisdictional disaster emer-
gency plans. States powers and duties of Governor
and public health authority during catastrophic
health emergency, including powers to quarantine,
take possession of medical supplies and property,
and transfer funds to meet emergency needs. Effec-
tive 8-29-03.

HB 1512 (Paulk/Littlefield): Enacts the Oklahoma
Emergency Management Act of 2003. Renames
Oklahoma Department of Civil Emergency Manage-
ment to be the Oklahoma Department of Emergency
Management. Makes the director of the Department
the chief advisor to the Governor on emergency
management. Updates the emergency management
procedures and responsibilities to include natural
and man-made disasters, including acts of war, ter-
rorism, chemical spills and power shortages. Modi-
fies the list of persons who may assume office of
governor if the governor is unavailable by removing
the Secretary of State and members of the State
Highway Commission and adding the Superinten-
dent of Public Instruction and the members of the
Corporation Commission. Requires incorporated
jurisdictions and county jurisdictions to develop
local emergency management programs. States
minimum qualifications of local emergency man-
agement directors. Effective 5-29-03.

HEALTH MEASURES

SB 338 (Robinson/Eddins): Requires the State De-
partment of Health to report to the Oklahoma
Health Care Authority on nursing services provided
to Children First Program families for federal Medi-
caid matching funds purposes. Effective 11-1-03.

SB 340 (Robinson/Lindley): Makes unlawful and
establishes penalties for committing fraudulent acts
with regard to birth, death or stillbirth certificates.
Amends medical micropigmentation provisions in
law related to level of supervision, requisite hours of
instruction, and establishment of training program
standards, certification by reciprocity, and training
and certification program offerings. Effective 11-1-
03.

SB 561 (Cain/Rice): Allows physical therapists to
provide physical therapy services to children with-
out a physician referral, pursuant to the Individuals
with Disabilities Education Act of 1997 and the Re-
habilitation Act of 1973. Effective 11-1-03.

SB 586 (Harrison/Staggs): Expands the types of
documents acceptable as evidence of the organ do-
nation wishes of a deceased person to also include a

donor card, a state identification card, and an on-
line or other organ donor enrollment registry form.
Allows a minor, with parental/legal guardian con-
sent, to declare donor intent only, until such time
as the minor turns 18 years old, and such donor
registration constitutes legal consent. Establishes a
confidential Life Share Donor Registry of informa-
tion received via various donor designation docu-
ments, and specifies its purpose and administration
procedures. Effective 5-5-03.

SB 588 (Cain/Gilbert): Expands to 25 the number
of members on the Task Force on the Promotion of
Children’s Health by adding 7 additional categories
of representatives. Effective 5-7-03.

SB 591 (Lawler/Askins): Clarifies and establishes a
hospice inpatient facility as a facility of a licensed
hospice program, with twelve or fewer beds. Ex-
pands powers of the State Department of Health to
include establishing and enforcing: 1) hospice inpa-
tient facility construction standards and other re-
quirements in compliance with specified Medicare
regulations, and 2) facility construction plan review
fees. Requires an initial application for a hospice
program to provide location and proposed construc-
tion drawings for any hospice inpatient facility op-
erated by a hospice program, and prohibits a hos-
pice program from operating more than one hospice
inpatient facility. Modifies licensure provisions to
require compliance with patient occupancy re-
quirements. Provides for 100 percent fee increases
for hospice initial application, initial license and re-
newal license. Effective 11-1-03.

SB 620 (Monson/Askins): Allows the State Com-
missioner of Health to establish and enforce verifi-
cation of hospital or ambulatory surgery center
revenues for purposes of monitoring compliance
with facility contributions for uncompensated care.
Provides that fees collected shall be based on a facil-
ity’s net annual revenues, not gross, and shall be
deposited into the Trauma Care Assistance Revolv-
ing Fund. Effective 11-1-03.

SB 621 (Monson/Winchester): Provides that monies
used to provide trauma and emergency care ser-
vices to Medicaid eligible patients, for which the
state subsequently establishes federal matching
fund requirements, shall also be reimbursed to eli-
gible trauma facilities and licensed ambulance ser-
vices. Establishes until July 1, 2004, the Task
Force on Hospital Emergency Services and Trauma
Care to study and assess data on the availability
and delivery of hospital emergency services and
trauma care. Effective 6-3-03.

SB 629 (Fisher/Adair): Creates the Affordable Ac-
cess to Health Care Act for purposes of improving
the availability of health care services; lowering the
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cost of medical liability insurance; ensuring fair and
adequate compensation for health care claims; and
improving the cost-effectiveness of this state’s cur-
rent medical liability system. Specifically, this
measure:

� Caps non-economic damages at $300,000
for obstetric cases and for cases that initiate
in the emergency room;
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� Excepts from damage cap wrongful death
actions and cases where judge finds out of
the presence of jury that clear and convinc-
ing evidence of negligence exists;

� Requires plaintiff in medical liability action
to obtain a written opinion from a qualified
expert stating the acts or omissions of a
health care provider constitute professional
negligence;

� Requires plaintiff to provide opinion to de-
fendant upon request;

� Reduces prejudgment interest rate by four
percent;

� Relieves defendants from responsibility for
plaintiffs’ attorney fees in certain nursing
home actions;

� Requires plaintiff to provide defendant with
authorization for release of medical records
for five years prior to the incident at issue in
the lawsuit;

� Requires the court to admit evidence of
payments made to the plaintiff from collat-
eral sources unless the court determines
that the payment is subject to subrogation
or other right of recovery;

� Requires insurers to file a certain closed
claim report within a certain time in which
a claim for recovery under a medical profes-
sional liability insurance policy is closed (re-
ports shall include but not be limited to:
whether a lawsuit was filed, whether attor-
neys were involved, number of defendants,
amount paid on claim, any appeal and
amount paid for defense costs);

� Requires Insurance Commissioner to pre-
pare a composite summary report of closed
claim reports and make such summary
available to the public; and

� Authorizes a policyholder to request a hear-
ing to determine whether a requested rate
change by an insurer is appropriate.

Effective 7-1-03.

SB 634 (Cain/Balkman): Clarifies language related
to the dated signature of a mental health or drug or
alcohol abuse patient’s authorized representative as
an element of a valid written release for disclosure
of treatment information. Amends the definition of
an approved treatment facility to exclude licensure
by the State Department of Health as a condition of
approval and deletes obsolete language related to

the offering of alcohol and drug treatment courses
by specified facilities. Effective 5-7-03.
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SB 635 (Monson/Cox): Creates the Health Mainte-
nance Organization (HMO) Act of 2003 and the
Risk-based Capital (RBC) for Health Maintenance
Organizations Act of 2003 to strengthen financial
and quality assurance standards for HMOs and to
clarify the regulatory roles of the Insurance Com-
missioner and State Commissioner of Health re-
garding licensure and enforcement. Effective 11-1-
03.

SB 674 (Cain/Braddock): Amends the Inpatient
Mental Health and Substance Abuse Treatment of
Minors Act with regard to: 1) documentation of in-
clusion of a minor’s parent or legal custodian in de-
velopment of the individualized treatment plan; 2)
inclusion of a licensed behavioral practitioner and
an advanced practice nurse in the definition of a
licensed mental health professional; 3) changing the
term “prescreening” to “medical necessity review”
and including a new definition for the term ”pre-
hearing detention order”; 4) procedures for admit-
ting a minor in custody to inpatient mental health
or substance abuse treatment; and 5) procedures
for emergency detention of a minor 16 years of age
or older who objects to admission or revokes con-
sent to treatment and subsequent review hearings.
Effective 11-1-03.

SB 678 (Williams/McCarter): Makes providing false
information regarding a criminal conviction on the
uniform nurse aide employment application a mis-
demeanor, punishable by a $500 fine and/or one
year imprisonment in the county jail. Directs the
State Department of Health to include the provision
on the uniform employment application. Effective
5-29-03.

SB 680 (Cain/Toure): Creates until July 1, 2006,
the Oklahoma Task Force to Eliminate Health Dis-
parities. Its purpose is to assist the State Depart-
ment of Health in developing strategies to eliminate
health and health access disparities among Okla-
homa’s multicultural, disadvantaged and regional
populations in such health areas as cardiovascular
disease, infant mortality, diabetes, cancer and adult
and child immunizations. The 12-member Task
Force is to convene no later than September 1, 2003
and will make annual progress reports. Effective 8-
29-03.

SB 686 (Smith/McIntyre): Amends the Community
Hospitals Authority Act to prohibit supplanting of
state Medicaid program appropriated funding, to
allow state appropriations, to ensure that all hospi-
tals providing indigent care are included in any
subsequently enacted state program to reimburse
indigent care hospitals, to expand the composition
of the Community Hospitals Authority, to remove
the Authority’s power and duty to appoint an execu-

tive director, and to allow the Authority to employ
personnel. Effective 11-1-03.
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SB 785 (Monson/Toure): Directs the State Com-
missioner of Health to convene a task force to make
recommendations for increasing awareness, knowl-
edge and understanding of Hepatitis C in this state.
Effective 8-29-03.

SB 830 (Cain/Leist): Directs the Oklahoma Health
Care Authority to participate, under specific condi-
tions, in the purchase of pharmaceuticals available
through a multistate or multigovernmental contract
entered into by the State Purchasing Director. Ex-
empts such purchases from the Oklahoma Central
Purchasing Act. Updates several antiquated posi-
tion titles. Effective 5-23-03.

HB 1017 (Leist/Robinson): Addresses provisions in
law governing criminal history records of commu-
nity and Medicaid personal care services providers.
Requires concurrence of the Chief Executive Officer
of the Oklahoma Health Care Authority on any
waivers of these provisions granted by the Director
of the Department of Human Services. Requires the
Department of Human Services to disclose registry
information, criminal records and related inspec-
tions to the Oklahoma Health Care Authority upon
its request. The act establishes a health mainte-
nance organization (HMO) quality assurance as-
sessment fee and related procedures, including al-
ternative provisions for HMOs to create stand alone
managed care organizations. Effective 3-18-03.

HB 1063 (Gilbert/Robinson): Amends the Inpatient
Mental Health and Substance Abuse Treatment of
Minors Act and the Mental Health Law to clarify that
a licensed mental health professional includes a
physician who has received specific training for and
is experienced in performing mental health thera-
peutic, diagnostic or counseling functions. Limits
conditions under which a person in need of inpa-
tient mental health treatment or care may be admit-
ted to and confined in a facility within the Depart-
ment of Mental Health and Substance Abuse Ser-
vices, a state psychiatric hospital, or a licensed pri-
vate institution. Effective 8-29-03.

HB 1103 (Gilbert/Robinson): Requires mental
health providers to inform a person with a mental
illness of the right to designate a treatment advocate
to act in the patient’s best interest and to partici-
pate in the patient’s treatment and discharge plan-
ning. Requires the Board of Mental Health and
Substance Abuse Services to promulgate rules per-
taining to the act’s provisions. Effective 5-7-03.

HB 1190 (Nations/Hobson): Authorizes/directs the
Department of Mental Health and Substance Abuse
Services to place/transfer all real property held by
or for the Department’s benefit into a Department
created trust, with the assistance of the Department
of Central Services and the Commissioners of the

Land Office. Amends related sections in the Mental
Health Law related to land, personal property, ease-
ments, rights-of-ways and leases, and exempts the
Department from prohibitions in Title 60 regarding
absolute power of alienation of real and personal
property. Effective 11-1-03.

HB 1266 (Balkman/Cain): Addresses a variety of
issues and procedures in the Mental Health Law
related to involuntary commitment, provisions re-
lated to confidentiality of patient treatment informa-
tion, patient transport responsibilities of sheriffs
and peace officers, the listing of Departmental facili-
ties, regulation of residential care homes that oper-
ate as mental health programs, eligible behavioral
services provider contractors, alcohol and drug
substance abuse course certification, enrollment
fees for alcohol and drug substance abuse courses,
opioid substitution treatment programs, and emer-
gency detention. Effective 4-8-03.

HB 1268 (Gilbert/Cain): Grants a six-month exten-
sion for implementation of a pilot program to trans-
fer unused prescription drugs from nursing facili-
ties to pharmacies operated by city-county health
departments or county pharmacies for the purpose
of distributing such medications to the medically
indigent. Requires promulgated rules to include
authorization for the use of any remaining medica-
tions. Effective 5-5-03.

HB 1442 (Stanley/Shurden): Addresses notification
requirements for nursing facility owners regarding
events affecting the financial stability of the facility
by deleting requirements related to operational fi-
nancial resource capacity and adding a provision
related to the filing of a petition seeking appoint-
ment of a receiver for a facility. Requires nursing
facilities to report to the State Department of Health
within 24 hours and to mail a written report within
five working days of certain serious incidents involv-
ing residents. The act clarifies provisions related to
employment and registry placement of nurse aides
and requires a fiscal impact analysis of the nurse
aide registry placement eligibility provisions con-
tained in the act. Under the act, certified medica-
tion aides are eligible to distribute medication
within a nursing facility upon successful completion
of competency standards. Effective 6-6-03.

HB 1611 (Wilt/Coffee): Modifies form for Advance
Directives for Health Care to allow declarants to ini-
tial rather than sign the form. Effective 11-1-03.

HB 1713 (Benge/Robinson): Creates the Oklahoma
Community Hospitals Public Trust Authorities Act
to achieve maximum utilization and efficient ad-
ministration in the delivery of health care services
by hospital districts. Creates the Medicaid Payment
Reimbursement (Revolving) Fund for services to
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Medicaid beneficiaries residing within or receiving
services within the boundaries of the community
hospitals public trust. Effective 6-7-03.



2003 Legislative Summary and FY’04 B udget Review August 11, 2003

Page 42 Senate Committee and Fiscal Staffs

HUMAN SERVICES MEASURES

SB 564 (Gumm/Roggow): Establishes National
Children’s Alliance accreditation as an alternative
method of determining functionality for a multidis-
ciplinary child abuse team. Effective 11-1-03.

SB 589 (Rabon/Roan): Expands definitions under
the Oklahoma Surplus Property Act to include mul-
tipurpose senior citizen centers, thus making such
centers eligible to receive state surplus property.
Effective 7-1-03.

SB 602 (Robinson/Leist): Exempts residential men-
tal health facilities operated by the Department of
Mental Health and Substance Abuse Services from
the provisions of the Residential Care Act. Effective
11-1-03.

SB 614 (Wilkerson/Paulk): Exempts group homes
located outside of the corporate limits of a munici-
pality from limitations on placement of new group
homes. Effective 11-1-03.

SB 658 (Robinson/Nations): Clarifies prohibitions
on a caregiver’s receiving anything of value greater
than One Dollar from a person in the caregiver’s
care by providing that a group of individuals may
establish and operate an employee recognition pro-
gram consisting of voluntary, anonymous and con-
fidential donations. Effective 11-1-03.

SB 688 Price/Covey: Excludes juvenile facilities
from the distance prohibition for private prisons in
relation to school locations. Effective 5-29-03.

SB 742 (Morgan/Braddock): Appoints a Court Ap-
pointed Special Advocate (CASA) as juvenile officer
and specifies additional conditions based on county
size. Allows participation by such entities in all
county employee benefit programs and requires
CASAs to reimburse counties for the cost of such
participation. Also allows counties to provide office
space and makes CASAs responsible for all other
expenses of the CASA program. Removes CASA
from the child permanency hearing process and
allows a CASA instead to submit additional informa-
tion for court review. Effective 11-1-03.

SB 750 (Cain/Gilbert): Expands the membership of
the Strategic Planning Committee on the Olmstead
Decision to include consumers of disability services,
and allows inclusion of additional voting members.
Effective 4-10-03.

HB 1323 (Tibbs/Cain): Amends Protective Services
for Vulnerable Adults Act provisions related to re-
porting of abuse, neglect or exploitation of a vulner-
able adult. Addresses to whom a report shall be

made, by whom and how information is to be re-
ported or may be excluded, and notification of the
Department of Human Services (DHS) of an investi-
gation by local law enforcement. Requires health
care providers reporting suspected vulnerable adult
abuse, neglect or exploitation to disclose case-
related health information and examination records
to DHS or local law enforcement if the vulnerable
adult agrees or, if incapacitated, certain conditions
warrant disclosure; provided, disclosure is not re-
quired if specifically prohibited by federal law. DHS
and local law enforcement are to forward investiga-
tive findings to the county district attorney. The act
requires DHS to submit case-related records and
notes, upon request, to local law enforcement and
any state agencies with concurrent jurisdiction in
the case. Effective 6-5-03.

HB 1415 (Staggs/Crutchfield): Modifies staffing
categories and administrative procedures for the
Oklahoma School for the Blind and the Oklahoma
School for the Deaf. Effective 7-1-03.

HB 1681 (Blackburn/Cain): Requires the Depart-
ment of Human Services (DHS) to send findings
pursuant to its investigation of a report of vulner-
able adult abuse, neglect or exploitation to: 1) any
state agency with concurrent jurisdiction over per-
sons or issues identified in the investigation; and 2)
the Health Department and facility administrator
with regard to a long-term care or other facility that
is not the home of the vulnerable adult when abuse
is suspected in such facility. Allows DHS to petition
the court to gain entry to the premises of or private
access to a vulnerable adult upon a finding of prob-
able cause of vulnerability. Requires DHS to notify,
only with a vulnerable adult’s consent, the person’s
caretaker, legal guardian or next of kin of its inves-
tigation. Upon a finding of the need for protective
services, the Department is required to provide
for/arrange available protective services and the
court may enter a decree freezing the assets of the
vulnerable adult in the case of financial exploitation.
Enacts additional provisions related to protecting
the assets of a vulnerable adult from exploitation
and enforcement of orders for court-authorized in-
voluntary protective services. Effective 5-29-03.

HEALTH CARE AUTHORITY FUNDING

The Oklahoma Health Care Authority (OHCA) base
appropriation for FY'04 was allocated in SB 40. The
agency, charged with administering the state's
Medicaid program, received $439,000,000. This is
a 0.8 percent increase over the agency's original
FY'03 appropriation and a 6.2 percent increase over
its revised FY'03 appropriation. This still leaves
OHCA approximately $8,700,000 in state funds
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short of its estimated need for FY'04. The agency
plans to offset this shortfall in the following ways:
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SB 610 mandates that all insurance companies pro-
vide information to OHCA which will allow the
agency to assure that it is the payer of last resort for
all health insurance claims. The agency estimates
that this provision will generate $4.7 million in sav-
ings next fiscal year.

� The agency also anticipates receiving a large
infusion of one-time funding through the Jobs
and Growth Tax Relief Reconciliation Act of
2003 once it is signed by President Bush. This
act provides the state of Oklahoma approxi-
mately $100 million in one-time support for the
state's Medicaid program. OHCA will be the
beneficiary of approximately $71 million of
these funds with agencies such as the Depart-
ment of Human Services, the Department of
Mental Health and Substance Abuse Services,
the State Department of Health and the Office of
Juvenile Affairs receiving the balance. The
funds will be distributed over five quarters, ret-
roactive to April 1, 2003, in the form of an in-
crease in the federal match rate. The state an-
ticipates receiving the first quarterly payment in
July 2003. In addition to balancing its budget
for FY'04, OHCA also anticipates restoring many
of the benefit reductions that went into place in
FY'03 and FY'02 due to the state's revenue fail-
ure.

PUBLIC HEALTH FUNDING

The base appropriation for the State Department of
Health will be $53,649,633 (HB 1189). This is 16
percent less than the agency's original FY'03 appro-
priation and 9.7 percent less than its revised FY'03
appropriation. The State Board of Health chose to
deal with this reduction by eliminating the Elder-
care Program. Eldercare was a case management
and referral program for senior citizens. Approxi-
mately $1.7 million of the funds saved from the
elimination of the $6 million Eldercare Program are
being transferred to the Department of Human Ser-
vices to support the Advantage Waiver Program.
The Advantage Program provides home health ser-
vices to senior citizens. This program, unlike Elder-
care, is qualified to receive federal matching funds.
Enough state funds were transferred to assure that
the same amount of money will be spent on services
for senior citizens in FY'04 as in FY'03 once the fed-
eral funds are drawn down ($6 million).

MENTAL HEALTH & S UBSTANCE ABUSE
FUNDING

The Department of Mental Health and Substance
Abuse Services was held harmless from the FY'04

budget cuts that will affect other state agencies (HB
1191). The agency received a base appropriation of
$145,018,006. This is a 4 percent decrease from
the agency's FY'03 original appropriation and a 4.2
percent increase over its FY'03 revised appropria-
tion. This budget replaces half of the agency's $12
million FY'03 budget reduction. Part of the $6 mil-
lion restoration will be spent on the following ser-
vices:

Co-Occurring Disorders ($1,600,000): Individuals
with co-occurring disorders have a diagnosis of both
mental illness and addiction. These individuals are
best served in programs designed to simultaneously
address both illnesses. The agency proposes open-
ing a co-occurring treatment unit in Tulsa at the
existing Tulsa Center for Behavioral Health.

Program for Assertive Community Treatment
($1,200,000): PACT teams have been shown to be
extremely effective. In both national and Oklahoma
studies they provided dramatic positive outcomes
for persons with serious mental illness. An evalua-
tion of the first 93 Oklahoma PACT clients shows
that those clients used 4,353 fewer hospital days in
total, or 47 days on average. This funding will allow
two additional teams to start up next fall in the met-
ropolitan areas.

Newer Generation Medications ($500,000): A
primary factor in positive outcomes of mental health
treatment is appropriate medication. This addi-
tional funding for medications will reduce the state's
dependence on charitable contributions from phar-
maceutical companies.

Adolescent Substance Abuse Treatment
($500,000): Adolescent substance abuse treatment
is nearly non-existent in Oklahoma, with fewer than
60 residential beds available statewide. The Na-
tional Household Survey on Drug Abuse estimates
that 27,000 adolescent Oklahomans use an illicit
drug. Of the children in "level E" Office of Juvenile
Affairs custody, an estimated 79 percent have sub-
stance abuse problems. Treatment of the child ad-
dresses the addiction as early as possible and re-
stores the chance of the child becoming a healthy,
productive adult.

Drug Courts ($500,000): There are currently 13
drug courts in planning stages and waiting for
funding to begin operations. This funding will be
used to fund treatment associated with several of
these drug courts so they may begin operations.
Drug courts are a proven best practice model, that
when run appropriately, reduce recidivism rates.
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Re-Arrest Rate After 36 Months

18.9%

35.1%

67.5%

Drug Court Probation Prison

CMHC Contracts ($625,000): Community Mental
Health contracts were reduced by $3.3 million in
FY’03 due to the statewide revenue shortfall. This
funding will restore a portion of that cut to con-
tracted facilities. The actual programmatic use of
the funding will be negotiated between the Depart-
ment and the contractor to enhance our system's
capacity to provide core services to persons with a
severe mental illness.

DEPARTMENT OF REHABILITATION
SERVICES FUNDING

The Department of Rehabilitation Services (DRS)
was appropriated $24,750,000 for FY'04 (HB 1200).
This amount represents a 3.23 percent reduction in
state funds from the original FY'03 appropriation,
and a 5 percent increase in state funds from the
revised FY'03 appropriation.

Even though the Legislature gave DRS an increase
in appropriations from the revised FY'03 number,
DRS still must reduce certain programs in order to
provide the state dollars elsewhere to maximize fed-
eral matching dollars. DRS will perform a number
of functions with their partial replacement for FY'04:

� Open Priority Group 1 and work waiting list for
Priority Group 2;

� Fully match all available federal funds in FY'04
($40,000,000), and avoid an MOE (Maintenance
of Effort) penalty. Operating and payroll budg-
ets at the OK Library for the Blind and Physi-
cally Handicapped will be reduced to increase
state matching funds for Vocational Rehabilita-
tion/Visual Services (VR/VS);

� Reinstate summer programs at the Oklahoma
School for the Blind (OSB) and the Oklahoma
School for the Deaf (OSD);

Oklahoma School for the Blind
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� Continue to reduce Braille Educational Services
(BES) by 30.2 percent and distribute five Braille
textbooks per child. National Clearinghouse
funds and State Department of Education funds
will be used to purchase these books;

� Reduce funding for the Oklahoma Library for
the Blind and Physically Handicapped (OLBPH)
by 13.4 percent, but OLBPH will stay open. Re-
organization of space at OLBPH to accommo-
date a larger number of VR/VS staff will further
increase shared operating expenses.

CHILDREN & Y OUTH SERVICES FUNDING

The Oklahoma Commission on Children and Youth
(OCCY) was appropriated $1,550,000 for FY'04 (SB
156). This amount represents an 11.52 percent
reduction in state funds from the original FY'03 ap-
propriation, and a 4 percent reduction in state
funds from the revised FY'03 appropriation.

To manage the cuts for FY'04, OCCY will implement
the following changes:

� Leave two agency positions vacant;

� Eliminate the mental health expertise oversight
contract;

� Reduce contracts with Child Welfare Expertise,
Legal Assistance with the Individuals with Dis-
ability Education Act (IDEA), and Juvenile Per-
sonnel Training;

� Reduce funding for JOIN (Joint OK Information
Network) and OASIS (OK Areawide Services In-
formation System);

� Reduce funding for PARB (Post Adjudication
Review Board); and
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� Reduce funding for agency data processing.
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One of the main functions of OCCY is to promote
innovative programs that serve children through the
funding of model projects. For this purpose, OCCY
created the Positive Youth Development Fund for
FY'04. This revolving fund will be used to fund
grants to Neighborhood Associations and Commu-
nity Partnership Boards, and will be administered
by the Board of OCCY. The goal of these grants will
be to fund programs that contribute to positive
youth development and reduce the chances of youth
engaging in risk behaviors. Money going into the
fund thus far has come from other state agencies,
but OCCY hopes to receive some federal funds or
private donations in the future.

HUMAN SERVICES FUNDING

The Department of Human Services (DHS) was ap-
propriated $387,455,619 for FY'04 (HB 1197). This
amount represents a 5.7 percent reduction from the
original FY'03 state appropriation, and a 0.9 percent
increase from the revised FY'03 appropriation.

Although DHS saw a slight increase in the FY'04
budget, they still must make reductions. After ex-
amination of all divisions of the agency, DHS identi-
fied $10,888,798 in new reductions for FY'04. An-
nualization of FY'03 cuts will also garner
$2,710,000. However, DHS had $4,614,320 in ac-
celerated FY'04 budget reductions and revenue en-
hancements. Since these actions provided savings
in FY'03, the savings for '04 will be slightly reduced.
When all budget balancing actions are taken, DHS
will cut a total of $8,895,680 from the FY'04 budget.

Some important reductions for FY'04 will include:

� $2.5 million from elimination of 146 vacancies;

� Elimination of at least 60 additional FTE
through a Voluntary Out Benefit Offer (VOBO);

� $967,516 from elimination of the Emergency
Response System within the Aging Services Di-
vision; and

� $3.7 million from the Developmental Disabilities
Services Division (DDSD).

The waiting list within DDSD has become an issue
for DHS due to the high costs of some plans of care,
as well as increased program participation. Anyone
currently on the waiting list has been proven to be
in need of services, but is waiting for those services
to become available.

Due to increased program participation and the
high cost of treatment plans, the Department of

Human Services is unable to serve all eligible clients
in the Developmentally Disabled Service Division.

Percent of Clients on the DDSD Waiting List

35%

27%

22%

16%

Under 1 Year 1 to 2 Years 2 to 3 Years Over 3 Years

Total Clients Waiting as of May 2003 - 3,467

DHS will continue to tackle the waiting list in the
DDSD, which has grown significantly in FY'03. As
of May 19th, there were 3,467 applicants on the list.

The FY'04 appropriation included $1.7 million from
the State Department of Health to increase the Case
Management Rate for the Advantage Program,
which had to pick up clients and employees from
the discontinued Eldercare program in the Health
Department. The Eldercare program was eliminated
due to the revenue shortfall. The Advantage Pro-
gram, only available to Medicaid clients, provides
elderly Oklahomans a home health alternative to
nursing homes. The number of Advantage clients
alone has risen almost 50 percent in the past four
years; in 1999, DHS had 9,042 Advantage clients.
In 2003, that number had risen to 13,513.

Number of Clients Served
in the Advantage Program

9,042

11,333

13,175
13,938 13,513

FY'99 FY'00 FY'01 FY'02 FY'03

DHS reduced funding to some Senior Nutrition pro-
grams in FY'03. Most senior nutrition sites have
handled the cuts without incident, but for some
very small sites it has been more difficult. Six sites
in communities with fewer than 3,000 residents
have closed thus far and four additional sites are no
longer cooking sites, but solely satellite sites.
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Due to cuts made in FY'03 and cuts that will be
made in FY'04, DHS will lose a total of $24 million
in federal funding. $15 million of this loss is asso-
ciated with Medicaid (Title XIX) programs.

INSURANCE & M ANAGED CARE MEASURES

SB 447 (Lawler/Paulk): Prohibits an insurer from
modifying certain policies without written consent.
Modifies exceptions to certain compensation re-
quirements in the Health Care Freedom of Choice
Act. Effective 11-1-03.

SB 539 (Coffee/Morgan (Danny)): Creates the Use
of Credit Information in Personal Insurance Act to
limit an insurer’s use of a consumer’s credit infor-
mation when underwriting a policy or rating risks.
Requires disclosure by the insurer to the consumer
that the insurer may obtain credit information, and
requires the insurer to provide notice to the con-
sumer if an adverse action has been taken based
upon the consumer’s credit information. Prohibits
the transfer or sale by a consumer reporting agency
of any information submitted in conjunction with an
insurance inquiry about a consumer’s credit infor-
mation. Effective 11-1-03.

SB 610 (Robinson/Leist): Establishes the Okla-
homa Medicaid Program Reform Act of 2003 to im-
plement a series of waivers designed to increase
access to health care, to promote personal respon-
sibility for health care services and use, to expand
coverage to employees of small businesses, and to
provide for a flexible system of providing health care
benefits, including implementation of co-payments,
premiums and enrollment fees. The Act deletes
Medicaid related provisions from several health in-
surance mandates, and various Medicaid fee-for-
service provisions, thus only requiring the use of
provider financial incentives to enhance care in un-
derserved rural areas of the state. Requires all in-
surance companies to provide information to the
Oklahoma Health Care Authority for data matching
purposes in order to ensure that the agency is the
payer of last resort for all health insurance claims.
Repeals obsolete language related to a statewide
eligibility system implementation plan. Effective 7-
1-03 (Sections 1-11 & 13), 11-1-03 (Section 12).

HB 1273 (Perry/Maddox): Modifies the Unfair
Claims Settlement Practices Act by requiring direct
payment to a claimant where motor vehicle glass is
repaired or replaced. Requires the inclusion of cer-
tain parties when payment of a total loss is made to
a third party claimant. Provides for variations in
terms and conditions of a standard fire insurance
policy. Effective 11-1-03.

HB 1658 (Liotta/Pruitt): Authorizes any taxpayer
who has erroneously paid premium tax to file a
claim for a refund. Establishes procedures for
claim filing and for hearing if claim is denied. Effec-
tive 11-1-03.
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HB 1721 (Cox/Robinson): Modifies insurer re-
quirements for filing certain documents and estab-
lishes different requirements for domestic and for-
eign insurers. Modifies change in property and
casualty rates which may be made without prior
approval of State Board for Property and Casualty
Rates. Modifies certain licensing provisions and
continuing education requirements. Effective 11-1-
03.

LIQUOR & TOBACCO MEASURES

SB 353 (Ford/Dorman): Modifies provisions govern-
ing beer manufactured in the state. Exempts beer
manufactured in state for export from certain taxes
and specifies that for sales made in state to a con-
sumer, the tax be paid by the manufacturer. Re-
duces certain other taxes and fees on such manu-
facturers. Permits in-state manufacturers with
specified licenses to sell limited amounts of its prod-
uct directly to consumers. Authorizes in-state
manufacturers to provide samples under specified
circumstances. Establishes an Oklahoma brewer
license. Modifies the limit on container sizes for
wine sales. Effective 11-1-03.

SJR 21 (Hobson/Adair): Prohibits possession of
lighted tobacco in any form in indoor places used by
or open to the public, public transportation, and
indoor workplaces except where specifically allowed
by law. The Act’s provisions do not apply to stand-
alone bars, taverns and cigar bars, licensed chari-
table bingo game rooms during operation hours, up
to 25 percent of a hotel’s or lodging establishment’s
guest rooms, retail tobacco stores in which no food
or beverage is sold or served for consumption on-
site, owner occupied workplaces, private offices or
workplaces occupied exclusively by smokers, spe-
cialized research or treatment centers, certain facili-
ties operated by a post or an organization of past or
present members of the US Armed Forces, and res-
taurant outdoor seating, with stipulations. Permits
employers to make other specific elections regarding
smoking and gives restaurants until March of 2006
to comply with the act’s provisions. Conforms and
renames the Smoking in Public Places Act. Repeals
language related to designated smoking and non-
smoking areas. Effective 9-1-03.

HB 1014 (Worthen/Easley): Requires identification
seals and other records with respect to beer kegs
sold. Effective 11-1-03.

HB 1106 (Balkman/Monson): Raises permit fees for
low-point beer retail dealers by $100, with the new
revenues to be deposited to a newly created Com-
munity Based Substance Abuse Revolving Fund, to
be used by the Department of Mental Health and
Substance Abuse Services for contracting with pri-

vate facilities, organizations and tribal programs to
provide treatment, counseling, rehabilitation, and
other related services directed toward alcohol- and
drug-dependent persons. Effective 8-29-03.

HB 1107 (Maddux/Coates): Applies the federal
standards to authorized package sizes for wine and
authorizes the sale of certain wine at festivals and
trade shows. Effective 11-1-03.

JUDICIARY /COURTS MEASURES

SB 81 (Morgan/Mitchell): Increases fees for private
process server licenses, certain marriage licenses
and traffic offenses. Increases filing fees for actions
in small claims court, divorce, probate, guardian-
ship and other civil actions. Increases fee in civil
cases for requesting a jury, and for preparing, as-
sembling, indexing and transmitting a record for
appellate review. Effective 7-1-03.

SB 263 (Leftwich/Miller (Doug): Applies the provi-
sions of the Landlord/Tenant Act to persons owning
or occupying manufactured or mobile homes on
leased sites, spaces or lots. Effective 4-21-03.

SB 276 (Leftwich/Lindley): Provides for removal of
a person from the office of notary public upon a fel-
ony conviction. Prohibits a notary public who is not
an attorney from giving legal advice related to the
immigration or citizenship status of another and
provides punishment. Effective 11-1-03.

SB 299 (Taylor/Toure): Requires the Attorney Gen-
eral to notify the Legislature of any proceeding in
which the constitutionality of a statute affecting the
public interest is challenged, and allows the Legisla-
ture to intervene in the proceeding without waiving
legislative immunity. Effective 8-29-03.

SB 312 (Morgan/Blackburn): Exempts any interest
in an Oklahoma College Savings Plan account from
forced sale for payment of debts. Effective 4-28-03.

SB 349 (Smith/Braddock): Exonerates bail bonds-
men from further liability upon a defendant’s plea of
guilty or nolo contendere. Effective 11-1-03.

SB 391 (Nichols/Cargill): Provides for admissibility
into evidence at a preliminary examination of a non-
certified copy of agreement and sentence as proof of
prior convictions. Effective 11-1-03.

SB 428 (Cain/Davis): Applies the Governmental
Tort Claims Act to community action agencies. Ef-
fective 11-1-03.

SB 431 (Cain/Vaughn): Imposes fine upon employ-
ers or insurers that fail to comply with the require-
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ments of the National Medical Support Notice, and
directs deposit of fines to the Child Support Reve-
nue Enhancement Fund. Effective 11-1-03.

SB 435 (Smith/Toure): Clarifies that although a
party to a proceeding before the Oklahoma Em-
ployment Security Commission or Board of Review
can be represented by any person, a party to a pro-
ceeding before a court of record must appear pro se
or be represented by an attorney licensed in this
state. Effective 11-1-03.

SB 443 (Morgan/Ingmire): Increases appraiser fees
in non-probate civil actions to $150. Effective 11-1-
03.

SB 455 (Leftwich/Gilbert): Increases copy costs of
medical records. Effective 3-31-03.

SB 476 (Smith/Askins): Authorizes use of monies
in the Supreme Court Revolving Fund for unfore-
seen emergencies impacting the operation of state
courts as determined by the State Supreme Court.
Effective 3-28-03.

SB 478 (Smith/Askins): Requires offering party to
take possession of certain exhibits, directs mainte-
nance and review of court reporting notes, allows
retention of examination credit for court reporters
for a two-year period, and increases the continuing
education requirement for nonexempt certified
shorthand or court reporters. Effective 11-1-03.

SB 512 (Smith/Hastings): Modifies time period in
which to file lien for labor or materials for producing
or repairing personal property, and modifies time
period related to notice filed pursuant to a posses-
sory lien against a manufactured home for storage
or rental charges. Effective 11-1-03.

SB 518 (Maddox/Pope): Requires notice to the At-
torney General of an escheat action based on aban-
doned mineral interests. Effective 11-1-03.

SB 585 (Wilkerson/Askins): Clarifies jurisdiction of
multi-county grand juries. Effective 11-1-03.

SB 616 (Smith/Askins): Requires the district attor-
ney’s office to inform crime victims or witnesses of
the possibility, upon the recommendation of the
Pardon and Parole Board and the approval of the
Governor, of commutation of any sentence, includ-
ing a sentence of life without parole, as provided by
the Oklahoma Constitution. Effective 11-1-03.

SB 631 (Smith/Peters): Provides punishments for
abuse, neglect or exploitation of vulnerable adults.
Effective 7-1-03.

SB 705 (Leftwich/Gilbert): Allows the Department
of Juvenile Justice and the Office of Juvenile Affairs
to request from the Oklahoma State Bureau of In-
vestigation national criminal history records
searches of certain individuals. Authorizes the ad-
mittance of certain persons to facilities within the
Department of Mental Health and Substance Abuse
Services, a state psychiatric hospital, or a licensed
private institution. Effective 7-1-03.

SB 772 (Wilkerson/Askins): In the event of a con-
flict of interest concerning criminal defense, this
measure authorizes a transfer of death penalty
cases to another public defender or private attorney.
For conflicts of interests on appellate cases the
court may appoint another attorney or assign the
case to the Indigent Defense System. Effective 5-7-
03.

SB 776 (Smith/Braddock): Allows a district judge
or an associate district judge to contract with the
county sheriff to allow a deputy sheriff to provide
bailiff service to the court. Authorizes destruction of
records of criminal property cases after a two-year
period has elapsed since any action has been taken
in the case. Effective 11-1-03.

HB 1087 (Lindley/Monson): Establishes prosecuto-
rial discretion for offenders with mental illness or
developmental disability, and judicial discretion to
exclude such offenders from mental health court.
Effective 11-1-03.

HB 1147 (Kirby/Helton): Requires argument to
contain the statutory reference to the felony crime a
defendant was convicted of and the date of the of-
fense. Requires sheriff to deliver to the Department
of Corrections forms required by the Court of
Criminal Appeals and identification in possession of
the defendant at the time of sentencing. Effective
11-1-03.

HB 1259 (Wells/Williamson): Requires a showing of
parental unfitness or unsuitability or harm to a
child for the granting of grandparental visitation
rights. Specifies factors a court must consider in
determining the best interest of a minor child when
grandparental visitation rights are being sought.
Effective 11-1-03.

HB 1263 (Nance/Nichols): Establishes venue for
prosecution of violations related to using a commu-
nications facility in the commission of specified felo-
nies related to controlled substances and drug traf-
ficking. Effective 11-1-03.

HB 1319 (Tibbs/Brogdon): Requires a seller of
property to include in a written property condition
disclosure statement any knowledge of the existence
of prior manufacturing of methamphetamine on the
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property, and clarifies remedies available to a pur-
chaser of property for failure of the seller or real
estate licensee to properly disclose defects in the
property. Effective 11-1-03.

HB 1358 (Vaughn/Williamson): Modifies provisions
for the granting or waiver of automatic temporary
injunctions upon the filing of a petition for dissolu-
tion of marriage, restricts the amount of child sup-
port benefits which may be assigned to an attorney
for purposes of providing legal representation, and
modifies duties and responsibilities of a parenting
coordinator. Effective 5-28-03.

HB 1406 (Toure/Smith): Applies the Governmental
Tort Claims Act to physicians who contract with the
Department of Corrections to provide medical care
to inmates. Allows claims not to exceed $175,000
for wrongful felony convictions if the claimant has
received a full pardon by the Governor based on a
finding of actual innocence of the crime for which
the claimant was sentenced. Effective 5-28-03.

HB 1465 (Askins/Morgan): Creates the Uniform
Athlete Agents Act to regulate the representation of
student-athletes by non-related athlete agents. Ef-
fective 1-1-04.

HB 1583 (Nations/Crutchfield): Allows municipal
courts to select jurors electronically if the county
court has adopted a plan approved by the Supreme
Court to select jurors by electronic means. Effective
11-1-03.

HB 1603 (Perry/Smith): Authorizes investigation by
the Attorney General or any district attorney of vio-
lations of the Oklahoma Computer Crimes Act, and
authorizes the subpoena of related business papers
and records. Effective 11-1-03.

HB 1635 (Dorman/Gumm): Creates the Uniform
Child Witness Testimony by Alternative Methods Act
to provide alternate procedures for receiving testi-
mony of a child in a criminal or noncriminal pro-
ceeding. Effective 11-1-03.

HB 1667 (Vaughn/Coffee): Modifies procedures
related to victim protective orders. Effective 11-1-
03.

LEGAL SERVICES FUNDING

The Legislature granted an appropriation of
$11,962,341 in SB 84 for the Supreme Court. Al-
though the Court did not take a cut for FY'04, funds
were reduced from the Supreme Court's allocation
for debt service reduction ($541,112). Based on
this debt service reduction, the Court's appropria-
tion for FY'04 is 4.3 percent below its revised FY'03

appropriation and 11.7 percent below its original
FY’03 appropriation. To manage the FY”04 budget,
the court will leave positions vacant.

The state's 77 district courts were provided an ap-
propriation of $40,897,067 in SB 80. This resulted
in a stand-still budget for the district courts in
FY'04. The appropriation was a 3.6 percent in-
crease from the district courts revised FY'03 appro-
priation. To manage the budget for FY’04, the dis-
trict courts will leave various positions vacant and
possibly reduce operating hours for staff.

The Court of Criminal Appeals was appropriated
$2,634,378 in SB 78. This amounted to a stand-
still budget when compared with the court’s revised
FY'03 budget, which included a supplemental of
$38,000 and a 6.5 percent decrease from the
court's original FY'03 appropriation. In order to
realize the increase in appropriations, the Legisla-
ture annualized the court's FY'03 Supplemental
($38,000). The Court will try to maintain its opera-
tions throughout FY'04 without furloughing any
employees.

SB 86 appropriated $3,691,957 to the Workers'
Compensation Court. This amounted to a 7.1 per-
cent cut over the revised FY'03 appropriation and a
14.3 percent cut from the court's original FY'03 ap-
propriation. To manage the cut, the Court plans to
use accumulated savings in the court's revolving
fund.

The Oklahoma Indigent Defense System (OIDS) was
appropriated $14,243,912 in SB 93. This repre-
sents a 7.7 percent reduction from their original
FY’03 appropriation and a 4 percent reduction from
their revised FY’03 allocation. OIDS has proposed
using attrition, furloughs, and cuts in county con-
tracts to handle their FY'04 obligations.

The Council on Judicial Complaints received
$267,999 in SB 82. This represents a reduction of
11.2 percent from its original FY’03 appropriation
and a reduction of 3.6 percent from their FY’03 re-
vised appropriation.

MOTOR VEHICLES , WATER VESSELS &
LICENSING MEASURES

SB 234 (Reynolds/Calvey): Provides for staggered
registration of motorcycles and mopeds. Effective 7-
1-03.

SB 243 (Robinson/Staggs): Authorizes vehicle iden-
tification number inspections for out-of-state cars
sold at auction to be conducted by any state, county
or city law enforcement officer. Authorizes the De-
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partment of Public Safety to enter into contract to
supply information regarding vehicles reported to be
involved in collisions. Effective 11-1-03.

SB 257 (Robinson/Staggs): Adds county of resi-
dence to licensed driver list for purpose of jury se-
lection and requires driver licenses and identifica-
tion cards to bear the county of residence of the li-
censee or cardholder. Effective 11-1-03.

SB 325 (Pruitt/Piatt): Prohibits private citizens
from buying manufactured homes at auction. Ef-
fective 6-16-03.

SB 355 (Lawler/Tyler): Allows for license plates for
special physically disabled owners of motorcycles.
Effective 11-1-03.

SB 423 (Kerr/Paulk): Requires applicants for driver
license or identification card to submit to computer-
ized finger imaging. Requires a court order for ac-
cess to any information collected through the use of
computerized finger imaging. Effective 7-1-04.

SB 425 (Helton/Roan): Allows certain members of
the Highway Patrol assigned to a classified position
to return to an unclassified position; changes the
name of the Patrol School to Patrol Academy; au-
thorizes an out-of-state wrecker to operate in Okla-
homa without a wrecker license only at the request
of the vehicle owner or operator; exempts the Com-
missioner of Public Safety from parts of the Admin-
istrative Procedures Act when promulgating rules
that must be identical to federal rules and regula-
tions and makes other changes to the Highway
Safety Code. Effective 5-26-03.

SB 426 (Wilkerson/Paulk): Amends various provi-
sions affecting the Department of Public Safety.
Makes changes regarding the Automated Finger-
printing Identification System (AFIS) assessments
and how deposits are made; establishes a new pro-
cedure for filing citations other than traffic citations;
increases the age qualification for Highway Patrol
Officer applicants; adds Training Specialist III to the
Capitol Patrol Section; creates a chaplain position;
allows confiscation of false documents used for
driver license applications; authorizes purchase of
aircraft; abolishes the Alcohol and Drug Counter-
measures Unit and transfers employees to the
Board of Tests for Alcohol and Drug Influence; in-
creases the deposits to the Public Safety Patrol Ve-
hicle Revolving Fund; and provides for acquisition of
real property in Pawnee, Oklahoma. The bill au-
thorizes the OSBI to enforce laws and conduct in-
vestigations on turnpikes. It authorizes the Okla-
homa Highway Safety Office to provide incentives for
safety projects. The Council on Law Enforcement
Education and Training (CLEET) is authorized to
enter into a lease-purchase agreement for a state
training facility. The bill repeals the authority of the
Grand River Dam Authority to receive federal funds
for boat safety programs. Effective 7-1-03 (all sec-
tions except Section 17) and 9-1-03 (Section 17).

SB 633 (Smith/McCarter): Amends and modifies
Oklahoma vehicle equipment laws to incorporate
current aspects of the Uniform Vehicle Code (UVC),
federal regulations and those Department of Public
Safety rules which are pertinent to safe vehicle op-
eration. Effective 11-1-03.

SB 702 (Helton/Maddux): Provides for proceedings
for foreclosure for the storage of junk vehicles towed
and stored by Class AA wreckers. Effective 7-1-03.

SB 704 (Laughlin/Erwin): Permits a person to avoid
the effective date of suspension of a driver license if
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the person meets all requirements for reinstate-
ment. Prohibits issuing a driver license to any per-
son whose driving privileges are withdrawn by an-
other country, to an alien unless the alien is author-
ized to be present in the U.S. and to any alien who
is a visitor. Requires the photo on a driver license
or ID card be a full front unobscured view of the
person. Requires an alien who wishes to replace a
driver license to appear first before a driver license
examiner and requires the driver license be only
issued for a period which does not exceed the expi-
ration date on the alien’s documentation papers.
Simplifies suspension and reinstatement process for
driving privilege withdrawal for failure to pay child
support. Gives the right of appeal to district court
to any person whose commercial driving privileges
have been disqualified. Requires the Department of
Health to issue a copy of a death certificate to DPS
for any person killed in a motor vehicle collision for
information needed for federal reporting require-
ments. Effective 7-1-03.

SB 760 (Rozell/Smithson): Incorporates tribal ves-
sel/motor registrations in the count for federal
funding and requires such registrations to meet the
same requirements as vessels registered through
the Oklahoma Tax Commission. Also modifies defi-
nition of waters of this state, exempts fishing tubes
from requirement to display a permanent number,
prohibits selling a used vessel if not registered, and
prohibits a child under age 12 from operating cer-
tain vessels without having a person age 16 or older
on that vessel. Effective 6-4-03.

HB 1084 (Roan/Wilkerson): Requires proof of cur-
rent mailing address in application for a renewal
driver license. Requires the operator of every vehi-
cle to devote their full time and attention to driving.
Effective 11-1-03.

HB 1599 (Pope/Rabon): Provides for special license
plates for the Lions Club. Effective 11-1-03.

HB 1688 (Steele/Brogdon): Amends to the Okla-
homa Vessel and Motor Registration Act. Provides
for reissuance of decal for vessel or outboard motor
if the decal cannot be displayed properly due to
size. Effective 11-1-03.

PROFESSIONS & O CCUPATIONS
MEASURES

SB 10 (Coates/Calvey): Modifies the Boiler and
Pressure Vessel Safety Act by clarifying a measure-
ment and updating references. Effective 11-1-03.

SB 265 (Monson/Askins): Broadens rulemaking
authority of Oklahoma Board of Nursing and clari-

fies residency requirement for Board members.
Modifies licensure and renewal procedures, fee and
penalty provisions and requires suspension of li-
cense under specified circumstances. Effective 11-
1-03.

SB 307 (Cain/Hamilton): Allows the incorporation
of social workers. Effective 11-1-03.

SB 334 (Coates/Calvey): Modifies the definition of
amusement ride for the purposes of amusement
ride safety under the jurisdiction of the Commis-
sioner of Labor. Effective 11-1-03.

SB 393 (Harrison/Covey): Expands the scope of
practice of the Veterinary Practice Act to include
complementary and alternative therapies, as de-
fined by rule. Effective 11-1-03.

SB 401 (Corn/Smithson): Modifies animal control
provisions by authorizing purchase, possession and
administration of denatured sodium pentobarbital
by animal control officers for animal euthanasia.
Requires officers to be certified by Oklahoma Bu-
reau of Narcotics and Dangerous Drugs Control un-
der rules to be developed by the Commissioner of
State Bureau of Narcotics and Dangerous Drugs
Control. Requires cooperation with specified other
agencies in promulgation of rules. Effective 11-1-
03.

SB 484 (Cain/Deutschendorf): Amends the Social
Worker’s Licensing Act by modifying numerous pro-
visions relating to the State Board of Licensed Social
Workers. Modifies existing, and establishes new,
provisions outlining Board powers and duties, in-
cluding: licensing by examination or reciprocity,
renewal of licenses, compliance with standards of
practice and education, investigation of unauthor-
ized practice and authorization for fee modifications.
Provides for temporary suspension of licenses under
certain circumstances. Effective 11-1-03.

SB 545 (Snyder/Paulk): Establishes parameters for
municipal taxes on professional licenses. Expands
membership of the Construction Industries Board
and modifies and establishes certain procedures
and duties of the Board. Makes the Board a sepa-
rate entity from the Department of Health after 1-1-
05. Modifies license renewal procedures for trades
under the Board’s jurisdiction. Authorizes four ad-
ditional FTE positions, contingent upon availability
of funding. Effective 11-1-03.

HB 1140 (Peters/Crutchfield): Establishes a special
volunteer medical licensure process for retired phy-
sicians and retired dentists. Effective 11-1-03.

HB 1150 (Miller/Milacek): Expands the powers and
duties of the State Cosmetology Board. Modifies
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various provisions under the act, including: re-
quired curriculum for licensees, reporting require-
ments for owners of cosmetology schools, renewal
procedures, grounds for revocation and suspension
and reciprocity provisions. Effective 8-29-03.

HB 1261 (Adkins/Coffee): Adds single-party bro-
kers to those required to reduce certain contracts to
writing. Clarifies authorization for, and manner in
which, associates of a real estate broker may pro-
vide services. Effective 11-1-03.

HB 1270 (Hilliard/Shurden): Relates to the Funeral
Services Licensing Act. Amends definition of fu-
neral director, authorizes raising certain fees, re-
quires continuing education course for license re-
newal and reinstatement, provides for rules, re-
quires all crematories be operated by licensed fu-
neral director by a certain date, and allows the
Oklahoma Funeral Board to hold meetings by tele-
conference. Effective 4-10-03.

HB 1443 (Stanley/Crutchfield): Clarifies and ex-
pands provisions in the State Dental Act related to
actions for which the Board of Dentistry may revoke
or suspend the license of, or reprimand or place on
probation a dental hygienist; procedures governing
a dental hygienist’s practice under the supervision
of a dentist in a dental office or treatment facility
and procedures that a dentist may delegate to a
hygienist, including a requirement of dentist super-
vision; and conditions under which a dentist’s su-
pervision is not required. Effective 5-5-03.

HB 1445 (Stanley/Maddox): Modifies definitions in
the State Dental Act, including establishing defini-
tions for various levels of supervision over a dental
hygienist or dental assistant and for the term
“treatment facility”. Effective 5-5-03.

HB 1451 (Toure/Morgan): Creates a 22-member
State Architectural Act Task Force for the purpose
of studying and making recommendations regarding
modification of the State Architectural Act. Estab-
lishes membership and provides for certain ap-
pointments, meetings, reimbursement and staffing.
Requires a report by January 1, 2004. Effective 8-
29-03.

HB 1469 (Lerblance/Smith): Allows national crimi-
nal history record checks for members of the Okla-
homa Horse Racing Commission and the Alcoholic
Beverage Laws Enforcement Commission, and for
applicants for various occupational licenses. Effec-
tive 11-1-03.

HB 1502 (Cox/Crutchfield): Clarifies language and
references with regard to the sale of optical goods
and devices. Prohibits the supplying, dispensing,
fitting or application of contact lenses without a pre-

prescription by a licensed individual. Authorizes
the Board of Examiners in Optometry to secure an
injunction to prevent specified prohibited act. De-
fines “plano” contact lenses. Effective 4-7-03.

HB 1526 (Stanley/Shurden): Authorizes pharma-
cists, pursuant to Board of Pharmacy promulgated
rules, to administer therapeutic injections under
specified condition, including patient-specific orders
from a physician. Effective 5-27-03.

HB 1574 (Dorman/Coffee): Modifies provisions of
the Mortgage Broker Licensure Act. Enacts the
Oklahoma Home Ownership and Equity Protection
Act. Modifies the definition of, and various provi-
sions relating to, “subsection 10 mortgages”. Effec-
tive 7-1-03 (Sections 1 to 5); 1-1-04 (Sections 6 to
14).

HJR 1015 (Hilliard/Shurden): Disapproves a part
of a rule promulgated by the Oklahoma State Board
of Embalmers and Funeral Directors regarding su-
pervision of an apprentice by a licensed embalmer
or funeral director. Effective 4-10-03.

PUBLIC FINANCE MEASURES

SB 73 (Morgan/Mitchell): Authorizes the Oklahoma
Capitol Improvement Authority to issue up to $33
million in obligations to provide funding for con-
struction of a Native American Cultural Center. The
measure requires that the obligations be issued by
June 30, 2005, and that the Native American Cul-
tural and Educational Authority acquire funds for
debt retirement payments which become due on or
before June 30, 2007, prior to the issuance of the
obligations. The bill notes that there is no legislative
intent to appropriate funds for such purpose. The
measure expresses legislative intent to appropriate
sufficient monies to make debt retirement payments
for the fiscal year ending June 30, 2008, and for
subsequent years. Effective 6-4-03.

SB 200 (Morgan/Mitchell): Authorizes the Okla-
homa Capitol Improvement Authority and the Okla-
homa Building Bonds Commission to issue bonds
for the purpose of refinancing or restructuring their
outstanding obligations. The measure provides for
the determination of the method of sale, maximum
maturity and other terms and conditions for the
sale of such bonds. It exempts the bonds from
taxation of any sort by the State of Oklahoma. Ef-
fective 4-22-03.

SB 221 (Leftwich/Blackburn): Modifies procedures
related to issuance or refunding of bonds issued by
municipalities or other local governments. A man-
datory sinking fund redemption amount is deemed
to be a maturity, or a maturing installment, and the
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denominations of bonds are changed from $100 to
$100,000, to multiples of $1,000. Refunding bonds
may not be authorized for certain purposes unless
the public body provides the Attorney General with
a certificate of a certified public accountant that the
taxes payable with respect to the refunding bonds
over the life of the refunding bonds has a lesser pre-
sent value than the present value of taxes that
would have been payable with respect to the re-
funded bonds over the life of the refunded bonds,
assuming no other sources of funding are depos-
ited. Effective 7-1-03.

SB 722 (Fisher/Hilliard): Amends the Oklahoma
Bond Oversight and Reform Act to reflect the devo-
lution of powers from the Executive and Legislative
Bond Oversight Commissions to the Council of
Bond Oversight. Modifies the procedure for ap-
pointing a person to the position of Oklahoma State
Bond Advisor. Creates the Office of the State Bond
Advisor as a separate state agency and provides for
transfer of staff and funds from the Department of
Central Services where the Office was originally
housed. Provides for the issuance of refunding
bonds by State Governmental Entities to refinance
existing bonds without further authorization by the
Legislature, provided the State Bond Advisor and
Council approve the issuance and related services,
fees, and expenses. Effective 5-14-03.

HB 1249 (Mitchell/Morgan): Sends to a vote of the
people at the 2004 General Election a question
amending Section 23 of Article X of the Oklahoma
Constitution. This section relates to the Constitu-
tional Reserve Fund (also known as the Rainy Day
Fund). This measure changes the amount which
could be spent from the Rainy Day Fund. Under
current law, up to half the money in this Fund can
be spent if estimated revenues are less than the
estimate for the previous year, and up to half can be
spent for certain emergencies. Under this measure,
up to three-eighths could be spent for current-year
revenue failures, but the total amount spent from
the Rainy Day Fund for revenue failures could not
exceed the amount of the shortage and no state gov-
ernmental entity could receive more than its original
appropriation. Up to three-eighths could be spent if
estimated revenues are less than the estimate for
the previous year and up to one-fourth could be
spent for emergency purposes.

HB 1256 (Mitchell/Morgan): Requires state agen-
cies, in submitting their budget requests, to include
a budget analysis using zero-based budgeting tech-
niques, statements listing other public agencies
administering similar programs, statements of
statutory authority for each program, descriptions
of people served, quantification of the need for each
program, descriptions of the tactics intended to ac-
complish each objective, lists of quantifiable out-

comes, priority rankings of programs, and program
revenues and expenditures. The Appropriations
Committees of each house must use this informa-
tion to determine appropriations and adjustments,
and are subject to certain other provisions. The
Joint Legislative Committee on Budget and Program
Oversight is changed to the Legislative Oversight
Committee on State Budget and Performance, and
certain duties are specified for the Committee with
respect to zero-based budgeting. Effective 7-1-03.

HB 1299 (Turner/Gumm): Modifies the audit re-
quirement imposed on housing authorities under
the Oklahoma Housing Authorities Act. Effective 7-
1-03.

HB 1359 (Vaughn/Robinson): Modifies the proce-
dure for release of funds paid by tobacco product
manufacturers under the Master Settlement Agree-
ment from escrow. If these provisions are found
unconstitutional, substitute provisions for release of
such funds are provided. Effective 1-1 of the year
after 25 states have enacted similar amendments to
their laws, as certified by the Attorney General.

HB 1457 (Adair/Hobson): Provides for the earnings
(rather than net appreciation) from the Tobacco Set-
tlement Endowment Trust Fund to be available for
expenditure each year, subject to the determination
by the Board of Investors of the Fund. The budget
prepared each year by the Board of Directors of the
Fund must be broken down into a programs budget
(formerly a grants and contracts budget) and an
operating budget (not to exceed $500,000 per year).
Operating expenses are defined, and certain fees
paid must be specifically disclosed. Effective 4-28-
03.

HB 1580 (Askins/Fisher): Makes several changes
relating to the State Treasurer, including the follow-
ing:

� Streamlines the flow of funds into state govern-
ment by having fees sent to the State Treasurer
rather than to the appropriate state agency;

� Clarifies “as of date” reporting and remitting
requirements on unclaimed properties held in a
fiduciary capacity or by other holders, that con-
tinue to accrue additional income;

� Clarifies reporting requirements on properties
less than $50 that will not be reported in the
aggregate and reporting requirements related to
abandoned cashiers checks;

� Streamlines publishing and notification re-
quirements;
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� Requires holders to remit funds at the same
time they report abandoned property;

� Shortens the holding period for securities that
have been turned over to the State Treasurer;

� Increase the use of unclaimed property revolv-
ing funds in the administration of the program;

� Clarifies appropriate distribution of property of
deceased owners;

� Alters the mandatory bid frequency from three
to five years for master custody services;

� Extends the implementation date for the Rural
Housing Linked Deposit program until July 1,
2004, and expands the program to include re-
habilitated dwellings; and

� Allows the destruction of state warrants seven
years after satisfactory duplication and man-
dates that the State Treasurer furnish original
warrants for subpoenas and other legal rea-
sons.

Effective 7-1-03.

PUBLIC EMPLOYEES - RETIREMENT /
INSURANCE /PAY/B ENEFITS MEASURES

SB 4 (Lawler/McCarter): Allows the Teachers’ Re-
tirement System of Oklahoma to deduct from re-
tirement payments membership dues to a retired
teacher’s organization upon election by the member.
Effective 7-1-03.

SB 194 (Morgan/Mitchell): Makes skill-based sal-
ary adjustments permanent after 24 months for
state employees. Requires appointing authorities to
state in writing reasons for excluding certain rele-
vant experience when determining minimum quali-
fications for a position. Requires approval prior to
making any qualification changes to a position upon
re-posting a notice of vacancy. Creates the Okla-
homa Biennial Compensation Review Board. Also
provides an exemption from participation in the ba-
sic plan for certain retired military personnel. Effec-
tive 7-1-03 (Sections 4 to 6) and 11-1-03 (Sections
1-3).

SB 196 (Morgan/Mitchell): Amends and/or places
certain positions in the unclassified service. Effec-
tive 8-29-03.

SB 281 (Leftwich/Roberts): Clarifies that “criminal-
ists” of the OSBI are members of the Oklahoma Law
Enforcement Retirement System. Provides an ex-

emption to allow certain members of the OSBI to
use a state vehicle. Effective 6-6-03.

SB 286 (Monson/Erwin): Amends the amortization
period for funding of the Oklahoma Firefighters Pen-
sion and Retirement System. Allows certain death
benefits to be paid to a guardian or trustee. Effec-
tive 5-29-03.

SB 292 (Capps/Walker): Allows certain municipali-
ties to hire a police officer over the age of 45. Such
police officers shall not participate in the Oklahoma
Police Pension and Retirement System. Effective 7-
1-03.

SB 354 (Helton/Askins): Defines “providers” in re-
gard to the vision plans offered by the State and
Education Employees Group Insurance Board and
the Oklahoma State Employees Benefits Council.
Provides additional requirements for vision plans
that wish to be offered. Effective 7-1-03.

SB 409 (Corn/Miller (Ray)): Requires the Okla-
homa Public Employees Retirement System, the
Oklahoma Law Enforcement Retirement System, the
Uniform Retirement System for Justices and
Judges, the Teachers’ Retirement System of Okla-
homa and the State and Education Employees
Group Insurance Board to conduct a study of alter-
native plans to help retirees pay for health insur-
ance. Effective 5-26-03.

SB 411 (Corn/Ellis): Requires the Oklahoma Public
Employees Retirement System to conduct a study
concerning what constitutes a hazardous duty posi-
tion and which members are in such positions. Ef-
fective 7-1-03.

SB 412 (Corn/Dorman): Allows participation by
certain nonprofit entities in the plans offered by the
State and Education Employees Group Insurance
Board. Requires 100 percent participation in the
OSEEGIB plans for certain entities that join after
the effective date of the act. Effective 8-29-03.

SB 414 (Corn/Braddock): Deletes a provision that
allows retired educators to participate in the plans
offered by the State and Education Employees
Group Insurance Board if they were not participat-
ing in such plans prior to retirement. Effective 7-1-
03.

SB 422 (Monson/Sweeden): Provides a definition of
volunteer combination fire departments, and gives
requirements for volunteer firefighters of combina-
tion fire departments. Creates a “Volunteer Fire-
fighter Recognition Program”. Clarifies what com-
pensation may be used in determining what fire-
fighters must participate as paid firefighters in the
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Oklahoma Firefighters Pension and Retirement Sys-
tem. Effective 7-1-03.

SB 636 (Corn/Brannon): Clarifies provisions relat-
ing to a flexible spending account claim denial and
appeal process with the Oklahoma Employees Bene-
fits Council. Effective 7-1-03.

SB 639 (Corn/Brannon): Provides Internal Revenue
Code compliance language related to the Oklahoma
Firefighters Pension and Retirement System. Allows
the Board to require an additional physical per-
formance/agility test for members applying to join
the system. Effective 7-1-03.

SB 643 (Corn/Ferguson): Provides a 2 ½ percent
multiplier election for certain Oklahoma Public Em-
ployees Retirement System members. Increases
employer contributions to OPERS. Provides for an
increase in retirement benefits from early retirement
to disability retirement upon a Social Security Ad-
ministration award of disability. Modifies eligibility
for incentive credit. Provides a window for certain
municipalities to hire police officers over the age of
45. Effective 7-1-03 (Sections 1-4) and 1-1-04 (Sec-
tions 5-10).

SB 645 (Corn/Roan): Changes certain report dead-
lines for the Oklahoma Police Pension and Retire-
ment System. Allows more than one member of the
Board to be from the same municipality. Amends
special meeting notice requirements. Requires pur-
chase of military service credit for eligible members
who desire to purchase such credit and who join
after the effective date of the act. Provides Okla-
homa County as venue for actions brought against
the system. Effective 7-1-03.

SB 647 (Leftwich/Hefner): Changes leave accrual
basis to one based upon hours worked. Effective 7-
1-03.

SB 663 (Maddox/Deutschendorf): Authorizes non-
classified members who have been retired for 36 or
more months and employed by a public school to
receive annual earnings up to $30,000. Effective 8-
29-03.

SB 665 (Corn/Brannon): Updates the Oklahoma
Police Pension and Retirement System statutes to
comply with the Internal Revenue Code. Removes
certain references and abolishes “local boards”.
Defines the number of hours for a person to be con-
sidered full-time for purposes of participating in the
system. Effective 4-25-03.

SB 668 (Corn/Ferguson): Provides a “back drop”
alternative to the deferred retirement option plan for
members of the Oklahoma Police Pension and Re-

tirement System and the Oklahoma Law Enforce-
ment Retirement System. Effective 7-1-03.

SB 669 (Monson/Toure): Allows certain retired and
vested members of the Oklahoma Public Employees
Retirement System to elect to participate in the
plans offered by the State and Education Employees
Group Insurance Board. Requires certain partici-
pating employers to cover retired and vested mem-
bers under their health insurance plans beginning
January 1, 2004. Clarifies that the medical sup-
plement paid by OPERS shall also apply to mem-
bers on other employer plans. Effective 8-29-03.

SB 703 (Leftwich/Braddock): Clean-up legislation
for the Office of Personnel Management. Abolishes
the Human Resources Management Advisory Com-
mittee. Amends provisions relating to unclassified
employees in a reduction-in-force. Effective 7-1-03.

HB 1039 (Erwin/Corn): Provides a minimum pay-
ment for certain state employee on-call work. Effec-
tive 7-1-03.

HB 1058 (Ellis/Corn): Relates to the Oklahoma
Whistleblower Act. Amends the circumstances for
taking disciplinary action for discussing the opera-
tions of any agency with print or electronic media.
Effective 7-1-03.

HB 1067 (Roberts/Wilkerson): Deletes the require-
ment that the Oklahoma State Pension Commission
shall review and make recommendations concern-
ing all retirement legislation. Effective 4-15-03.
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HB 1086 (Carey/Gumm): Provides for severance
benefits to be paid to certain state employees upon
reorganization. Effective 4-22-03.

HB 1088 (Perry/Pruitt): Allows retired members of
a county retirement system to vote for their repre-
sentative on a county retirement system board.
Effective 11-1-03.

HB 1101 (Easley/Corn): Relates to the Oklahoma
Personnel Act. Modifies notice for reduction-in-
force; authorizes severance benefits for unclassified
state employees with one or more years of continu-
ous service; updates unclassified positions and au-
thorizes CompSource to develop a plan for a pilot
program for incentive-based compensation for its
employees. Effective 7-1-03 (Section 2) and 6-3-03
(all other sections).

HB 1114 (Erwin/Gumm): Modifies conditions for
product vendor access to state employees. Effective
3-31-03.

HB 1127 (Lerblance/Gumm): Relates to the Okla-
homa Personnel Act. Specifies that rules promul-
gated by the Oklahoma Merit Protection Commis-
sion concerning progressive discipline of state em-
ployees contain time limit for considering incidents.
Effective 3-31-03.

HB 1301 (Benge/Smith): Provides compensation for
certain county retirement board members. Clarifies
who is eligible for certain credit in the county re-
tirement system. Allows certain county employees
to transfer service credit with the Oklahoma Public
Employees Retirement System to the county retire-
ment system. Effective 7-1-03.

HB 1362 (Ingmire/Morgan): Provides an exception
to participation in the Teachers’ Retirement System
of Oklahoma. Reduces the period for vesting from
ten years to five years. Empowers OTRS to protect
the rights of a spouse. Amends the schedule for
payment of interest on withdrawn contributions.
Clarifies eligibility for medical supplement benefits.
Effective 7-1-03.

HB 1440 (Brannon/Corn): Allows members of the
Teachers’ Retirement System of Oklahoma who are
eligible to retire and have at least 30 years of credit-
able service to elect to receive a partial lump sum
distribution. Effective 7-1-03.

HB 1464 (Askins/Monson): Provides a “back drop”
alternative to the deferred retirement option plan for
members of the Oklahoma Firefighters Pension and
Retirement System. Effective 7-1-03.

HB 1647 (Ferguson/Corn): Prevents a member of a
state retirement system, other than the Teachers’

Retirement System of Oklahoma, who is hired after
June 30, 2003, from receiving more than five years
of military service credit. Provides Internal Revenue
Code compliance language for the Oklahoma Law
Enforcement Retirement System. Amends the date
for the Oklahoma Public Employees Retirement Sys-
tem annual report. Effective 7-1-03.

HB 1800 (Carey/Monson): Creates the State Classi-
fication Task Force to review and make recommen-
dations pertaining to the unclassified service. Effec-
tive 10-1-03.

REVENUE & T AXATION MEASURES

SB 5 (Wilcoxson/Langmacher): Provides that the
point of sale for purposes of sales taxes will be the
point of delivery for sales made by vendors primarily
engaged in selling lumber and building materials.
The Tax Commission must provide vendors with
information necessary to determine which locality a
particular sale is made in. Effective 8-29-03.

SB 231 (Reynolds/Calvey): Prohibits tax sales of
residential property of persons who are totally dis-
abled (as well as meeting certain other qualifica-
tions) and extends the income tax credit for invest-
ments in qualified venture capital companies. Ef-
fective 11-1-03.

SB 300 (Gumm/Carey): Makes changes relating to
the five-year ad valorem tax exemption for manufac-
turers, including the following:

� Provides for construction of the constitutional
provision requiring a facility to have been unoc-
cupied for a twelve-month period as a qualifica-
tion for an initial exemption and not an annual
requirement;

� Extends the construction date for distribution
facilities to qualify for the exemption until 12-
31-06, and requires that employees of such fa-
cilities be paid at least 175 percent of the fed-
eral minimum wage;

� Requires that manufacturing facilities increase
annual payroll by at least $250,000 in counties
under 50,000 population and by at least $1 mil-
lion in other counties to qualify for an exemp-
tion;

� Deletes other methods currently allowed to
qualify for exemptions without increasing pay-
roll. The provision relating to automotive as-
sembly plants is left in place; and

� Allows qualified computer and data processing
facilities which have already made an applica-
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tion for the exemption to apply for additional
exemptions if they increase payroll by at least
$250,000 or add at least $7 million in capital
improvements while maintaining or increasing
payroll.

Effective 6-6-03.

SB 429 (Laughlin/Covey): Allows an income tax
credit for any ethanol facility which is in production
at least 25 percent of its name plate design capacity
on or before December 31, 2006, in the amount of
$0.20 per gallon for 60 months. An additional
credit of $0.20 per gallon is allowed for ethanol pro-
duced in excess of the original name plate design
capacity which results from expansion of the facility
completed on or after the effective date of SB 429
and before December 31, 2006, also for 60 months.
Beginning January 1, 2011, an income tax credit of
$0.075 per gallon of ethanol is allowed for new pro-
duction for up to 36 months. Certain limitations
are provided. Effective 7-1-03.

SB 430 (Smith/Toure): Provides that, in the estate
tax code, gifts made in contemplation of death will
not include that portion of a gift which is properly
excluded from the decedent’s federal taxable gifts or
which is treated as a federal taxable gift of the dece-
dent only because the decedent consented to have a
gift made by his or her spouse treated as made one-
half by the decedent. Effective 11-1-03.

SB 440 (Rabon/Pope): Exempts service transac-
tions between related entities from sales taxes, for
services that become taxable after 7-1-03; allows
the manufacturing investment tax credit to be car-
ried forward beyond the initial 20 year period; and
extends the duration of the Task Force on Valuation
of Gas Gathering System Assets. Effective 7-1-03.

SB 535 (Easley/Rice): Makes various changes relat-
ing to taxation of oil and gas production, including
the following:

� Modifies procedures for the computation of oil
and gas prices used in the determination of the
tax rate;

� Extends existing gross production tax exemp-
tions for enhanced recovery projects, horizontal
drilling, inactive wells, production enhancement
projects, deep wells, new discoveries, and three-
dimensional seismic technology, until 7-1-06;

� Modifies procedures for payment of gross pro-
duction tax refunds to prohibit claims for re-
funds more than 18 months after the first day
of the fiscal year the refund was first available,
prohibit payments to persons other than the
operator or a working interest owner of record
at the time of production, and require reinvest-

ment of at least the amount of the refund in
Oklahoma oil or gas production as a condition
of receiving the refund;
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� Extends the current provision limiting the de-
pletion allowance for major oil companies to 50
percent of net income until 12-31-06; and

� Creates the Surface Damage Advisory Commit-
tee.

Effective 7-1-03 (Section 1) and 6-7-03 (Sections 2
and 3).

SB 549 (Morgan/Carey): Allows income tax refund
checkoffs for support of Oklahoma common schools,
support of Oklahoma road and highway mainte-
nance, and support of the Oklahoma Medicaid pro-
gram. Effective 11-1-03.

SB 708 (Monson/Pope): Enacts the Streamlined
Sales and Use Tax Administration Act and directs
the Tax Commission to enter into the multi-state
Streamlined Sales and Use Tax Agreement. Several
amendments are made to existing law to conform
provisions with the agreement, including adding
definitions, clarifying application of tax rates and
exemptions, modifying deadlines and procedures,
requiring registration of certain vendors, modifying
procedures for remittance and apportionment of
local sales taxes, modifying procedures for changing
state and local tax rates, providing for sourcing of
certain sales, providing amnesty for certain tax re-
mitters and specifying certain duties of the Tax
Commission. Effective 11-1-03.

HB 1002 (Adair/Corn): Deletes the provision en-
acted last year which subjected items of jewelry val-
ued at $50 or more sold by schools or school groups
to sales tax. Effective 5-28-03.

HB 1085 (Bonny/Gumm): Provides that the income
tax benefits for motor vehicles propelled only by
electricity apply to the full purchase price of the
vehicle and allows the income tax credit for rehabili-
tation of certain historic buildings to be claimed
against the financial institutions tax. Effective 11-1-
03.

HB 1250 (Mitchell/Morgan): Requires the Tax
Commission to subscribe to appropriate reference
materials which provide economic outlook of future
gas prices that have most closely followed the his-
torical trend of Oklahoma gas prices. To determine
the average differential between the published fore-
casted prices and Oklahoma gas prices, the Tax
Commission must compare prices in at least 24
previous months of production. These procedures
must be used to forecast the collection of gross pro-
duction tax revenues from gas production for FY 04
and following fiscal years. Effective 8-29-03.

HB 1251 (Mitchell/Morgan): Provides tax and fee
relief with respect to damages from the May 8 or 9,
2003, tornadoes, including the following:

� Allows a credit against vehicle registration fees
and excise taxes for vehicles which are re-
placements for vehicles destroyed by the May
8th or 9th tornadoes. For registration fees, the
credit is in an amount based on the remaining
registration period. For excise taxes, the credit
is in the full amount of excise taxes paid for a
vehicle purchased in the year prior to May 8,
2003;

� Exempts from sales tax items withdrawn from
inventory for donation to persons affected by
the May 8th or 9th tornadoes;

� Allows the sales tax vendor discount if reports
are delinquent due to the tornadoes;

� Allows an income tax credit for increased prop-
erty taxes on residential property that is rebuilt
after being damaged or destroyed in the May
8th or 9th tornadoes. The credit is refundable
and is allowed for five years. The property must
be the primary residence of the owner both
prior to and after the tornado, must be home-
stead property and must be rebuilt on the same
site by December 31, 2005;

� Extends the deadline for claiming a homestead
exemption for 2004 for persons whose primary
residences were damaged or destroyed in the
May 8th or 9th tornadoes; and

� Modifies the five-year property tax exemption for
automotive assembly plants to provide that
property installed to replace property damaged
by the May 8th tornado is eligible to be exempt
and that the employment requirement is waived
for 2003. if employment is reduced due to the
May 8th tornado.

Effective 6-4-03.

HB 1356 (Pope/Rabon): Makes various changes to
the tax code, including the following:

� Changes the formula for the distribution of
funds from the Waste Tire Recycling Indemnity
Fund by basing payments on the amount of
processed waste tires consumed instead of the
amount of capital investment;

� Authorizes the Tax Commission to require per-
sons filing reports or returns to file electroni-
cally. Authorizes the Tax Commission to allow
taxpayers required to file electronically to file a
return on paper;
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� Requires state agencies and courts seeking to
collect debts by snagging income tax returns to
file claims electronically. Grants debtors 60
days instead of 30 days to request a hearing in
such cases. Excludes from this requirement
claims for sales tax relief or property tax relief;

� Allows the Tax Commission to file releases of tax
liens and tax warrants electronically;

� Requires interest to be paid on income tax re-
funds after 30 days for returns filed electroni-
cally. Requires interest to be paid after 150
days instead of 90 days for all other returns;

� Allows the Tax Commission to enter into con-
tracts with qualified entities to acquire or utilize
their technology systems or information to de-
tect non-registered taxpayers, non-filers and
under-reporting taxpayers. Specifies that com-
pensation shall be based on a percentage of the
additional tax revenues attributable to the im-
plementation and use of the technology systems
or information. Allows the contract to provide
for additional fixed fees for services. Requires
the Tax Commission to pay from taxes collected
and attributable to the utilization of the ac-
quired technology systems the amount of fees
the contracting party is entitled for services;

� Clarifies status of certain county road funds;

� Provides procedures relating to the collection of
previously unclaimed uncollectible motor fuel
taxes by specifying that any payment made to a
supplier shall be applied first proportionally to
the gallons sold and the tax thereon and sec-
ondly to interest, service charges and any other
charges;

� Allows the Tax Commission to contract with
wire services to provide temporary motor fuel
permits;

� Modifies the determination of value for estate
tax purposes as it relates to certain gifts;

� Eliminates the requirement that the Tax Com-
mission audit every estate tax return;

� Modifies definition of manufacturing and manu-
facturing operation under the Oklahoma Sales
Tax Code;

� Exempts from sales tax sales to the Broken Bow
Economic Development Authority or its agents;

� Prohibits claiming manufacturing exemption
under Oklahoma Sales Tax code for certain
goods, wares, merchandise, property, machin-

ery and equipment used in a nonmanufacturing
activity;
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� Requires promoters or organizers of special
events to obtain a special event permit for a fee
of $50. Provides that the revenue generated
from such fee shall go to the General Revenue
Fund. Provides procedures for the remittance
of sales taxes generated from such special
event. Defines special event as an event that
occurs at a single location on an irregular basis
and at which tangible personal property is sold;

� Decreases the percentage of tax which is re-
tained by sales tax vendors for timely filing from
2.25 percent to 1.25 percent for vendors who do
not file electronically. Makes an exception for
those vendors who are unable to file electroni-
cally;

� Expands the purposes for use of the county
sales tax;

� Provides an income tax credit for donations to
an independent biomedical research institute.
Limits the amount of the credit to 50 percent of
the donation. Provides after the third year that
the credit shall be capped at a maximum of $2
million with a maximum credit of $1,000 per
taxpayer. Provides procedures to suspend the
applicability of the credit if economic conditions
result in less revenue available for appropria-
tion by the Legislature;

� Includes the distributive share of the Oklahoma
part of LLC income, gains, losses and deduc-
tions in the determination of Oklahoma ad-
justed gross income;

� Requires tax return preparers preparing more
than 50 returns in a year to file electronically in
the following year unless the taxpayer directs
otherwise;

� Requires employers owing an average of $5,000
or more per month in employee withholding
taxes to file electronically;

� Requires a pass-through entity to withhold in-
come tax at the rate of five percent of the Okla-
homa share of income of the equity distributed
to each nonresident member. Provides that the
pass-through entity shall not be required to
withhold on distributions made to tax-exempt
entities. Specifies that any amounts withheld
shall be deemed to be held in trust for the state.
Provides penalties for failure of a pass-through
entity to file a return or pay the amounts with-
held; and

� Changes the Tax Commission representative on
the Oklahoma Capitol Improvement Authority
from the Vice Chairman to the Secretary-
Member.

Effective 8-29-03 (Sections 1-16, 18, 20-26), 10-1-
03 (Section 17), and 1-1-05 (Section 19).
HB 1474 (Rice/Fisher): Modifies the statutory ex-
emption for charitable property to provide that sin-
gle-family or multi-family dwellings are not exempt
if constructed with tax-exempt bonds. Under cur-
rent law, such property may be exempt if con-
structed by a nonprofit, community-based organiza-
tion with at least two years of housing experience,
100 percent of the profits are transferred to local
governments and other conditions are met. Effec-
tive 1-1-04.

HB 1534 (Covey/Littlefield): Allows income tax re-
fund checkoffs for support of county fairs and for
support of the Junior Livestock Auction Scholarship
Revolving Fund. Effective 11-1-03.

HB 1593 (Pope/Rabon): Makes various changes to
the tax code, including the following:

� Requires the Tax Commission to notify any state
employee deemed to be out of compliance with
state income tax laws. If a state employee does
not respond or fails to come into compliance af-
ter a final assessment or after the Tax Commis-
sion determines that every reasonable effort has
been made to assist the state employee, the ap-
pointing authority is notified and must com-
mence disciplinary action. If the appointing au-
thority has received notification on a state em-
ployee two or more times in the previous three
years, the employee must be terminated as pro-
vided by law;

� Requires persons owing an average of $2,500 or
more per month in sales and/or use taxes to
remit twice each month electronically. Taxes
are due on the 20th for sales from the 1st
through the 15th of each month, and are due
on the 20th of the following month for sales
from the 16th through the end of the month.
Under current law, taxes are due by the 15th of
the following month for the entire month, except
for taxpayers owing an average of $25,000 or
more per month. A different schedule is pro-
vided for persons engaged in the sale of lumber
and building materials;

� Directs the Tax Commission to include a line on
income tax forms for use tax remittance on
items purchased from sellers who do not collect
state and local use taxes. Revenues are appor-
tioned as state use taxes are (65 percent) or to
municipalities and counties (35 percent). Pen-
alties and interest will not be imposed;

� Requires the Department of Commerce to in-
clude jobs created by a tire manufacturing es-
tablishment for purposes of computing quality
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jobs payments if the jobs were created within
the 14 calendars preceding the establishment’s
application and the application was approved
prior to 3-30-97. Claims may not be made prior
to 7-1-04; and

� Requires the State Purchasing Director to verify
that state contractors have obtained a sales tax
permit, if required to do so, as a condition of
awarding a state contract.

Effective 7-1-03.

HB 1712 (Pope/Monson): Makes various changes
to the tax code, including the following:

� Exempts from sales tax sales to the Broken Bow
Economic Development Authority or its agents;

� Provides that property used wholly as a facility,
device or method for the desulphurization of
gasoline or diesel fuel will not be included in the
capitalization used to determine the fair market
value of an oil refinery for purposes of ad
valorem taxation, if the property would qualify
for a five-year ad valorem tax exemption; and

� Provides that the requirement for a vehicle iden-
tification number inspection by a law enforce-
ment officer only applies with respect to vehicles
sold at salvage pools, salvage disposal sales or
classic or antique auctions.

Effective 7-1-03 (Section 1), 11-1-03 (Section 4) and
1-1-04 (Sections 2 and 3).

HB 1814 (Hilliard/Crutchfield): Makes various
changes relating to cigarette stamp taxes, including
the following:

� Defines “delivery sale”, “delivery service”,
“manufacturer”, “mails”, “shipping container”
and “shipping documents”;

� Prohibits granting or renewing a license under
certain conditions, including owing delinquent
taxes, having a license revoked in the past, hav-
ing been convicted of a crime relating to stolen
or counterfeit cigarettes, or other conditions re-
lating to manufacturers. This section also re-
quires the Tax Commission to create and main-
tain a website setting forth all current valid li-
censes and the identity of licensees and re-
quires that the site be updated monthly;

� Requires distributors to apply stamps to certain
packages and limits packages to which distribu-
tors may apply stamps;

� Requires wholesalers, distributors and manu-
facturers to submit periodic reports that contain
certain information and requires Tax Commis-
sion to establish procedures to allow electronic
submission of reports;

� Requires distributors, retailers and manufac-
turers to maintain copies of invoices on the li-
censed premises and available for inspection by
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the Tax Commission. The records must be kept
for three years. Public access to the records
shall be provided pursuant to procedures of the
Open Records Act;

� Provides penalties and remedies for failure to
comply with act and provides for destruction of
cigarettes and forfeiture of equipment under
certain circumstances;

� Provides requirements for delivery sales of ciga-
rettes including requirements pertaining to age
verification, notice, shipping, registration, re-
porting, and collection and remittance of taxes;

� Provides penalties and fines for violation of de-
livery sales requirements; and

� Allows certain entities including the Attorney
General to bring an action for a violation of this
act.

Effective 11-1-03.

OKLAHOMA TAX COMMISSION FUNDING

The agency's FY'03 appropriation was cut by 7.85
percent ($3,859,152). To manage the reduction, the
Commission mandated six days of furlough for em-
ployees whose annual rate of pay was over $25,000,
and two days for its remaining FTE; in addition, the
agency scaled back Tax Internet Services by
$450,000 (the measure will not affect low income
users). Finally, OTC initiated a hiring freeze which
eliminated 106 FTE through attrition.

The Commission's FY'04 appropriation is
$44,601,406, a 9.3 percent cut from their original
FY’03 appropriation and a 2.6 percent cut from
their revised FY’03 allocation. To address the re-
duction, the agency will continue the hiring freeze
begun in FY'03, a measure which is expected to re-
duce its FTE count by 48. Furloughs may be im-
plemented since two measures which would have
resulted in lost savings of approximately $1.5 mil-
lion (the elimination of license tag renewal notices
and electronic filing mandates) were not passed into
law, although the Commission is implementing
some of these provisions administratively.

HB 1250 appropriated $500,000 in General Reve-
nue Funds to the Tax Commission for the en-
hancement of its tax reporting and remittance pro-
grams, and for its revenue forecasting system. Po-
tential benefits from this appropriation should: pro-
vide better estimations of oil and gas revenues; al-
low companies to electronically file returns; reduce
the overhead associated with maintaining the reve-
nue forecasting system; reduce the number of em-
ployees necessary to process returns and refunds

and provide better records for mineral interest own-
ers.
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The agency's appropriation base has been cut by
13.3 percent over the last two fiscal years. In Janu-
ary of 2002, the agency had 1,112 FTE. As a result
of the budget shortfall they are at 990 and expect to
fall to 940 by the end of FY'04. The impact of these
reductions includes: a slow down in the issue of
business licenses and permits, a decreased ability
to update computer files used by law enforcement
and motor license agents, delays in the processing
of taxpayer information and extended completion of
the processing of tax returns during the peak
season. Finally, the cuts have resulted in lost
opportunities for revenue collection and an increase
in taxpayer complaints.

Volume Net Collections

FY'01 461 $198,397.09

FY'02 6,218 $3,237,383.64

FY'03 5,739 $2,595,578.23

Total (as of 5/1/03) 12,418 $6,031,358.96

OKLAHOMA TAX COMMISSION
Treasury Offset Program

Net Collections

SPORTS & A MUSEMENTS MEASURES

HB 1524 (Stanley/Shurden): Modifies the Okla-
homa Horse Racing Act by creating a specific au-
thorization for the use of Furosemide in a certain
dosage for horses participating in a race. Effective
4-7-03.

HB 1640 (Case/Coffee): Expands the membership
of the Oklahoma Professional Boxing Commission.
Transfers administrative responsibility from the
Oklahoma Tax Commission to the Boxing Commis-
sion for handling the assessment paid on profes-
sional boxing matches. Modifies licensing require-
ments for telecast promoters and procedures for
assessment of telecast contests. Effective 7-1-03.

SUNSET MEASURES

Effective 8-29-03, the following agencies were re-
created until 2009 pursuant to the Oklahoma Sun-
set Law:

� Group Homes for persons with Developmental
or Physical Disabilities Advisory Board (HB
1537 Sweeden/Gumm);

� State Board of Medical Licensure and Supervi-
sion (HB 1538 Sweeden/Gumm);

� State Barber Advisory Board; HB 1539
(Sweeden/Gumm);

� State Board of Cosmetology; HB 1540
(Sweeden/Gumm);

� Oklahoma Real Estate Commission; HB 1541
(Sweeden/Gumm);

� State Board of Examiners of Psychologists; HB
1542 (Sweeden/Gumm);

� Scenic Rivers Commission; HB 1543
(Sweeden/Gumm);

� Ottawa Reclamation Authority; HB 1546
(Sweeden/Gumm);

� Oklahoma Sorghum Commission; HB 1547
(Sweeden/Gumm);

� Domestic Violence and Sexual Assault Advisory
Committee; HB 1548 (Sweeden/Gumm).

Not recreated was the Continuum of Care and As-
sisted Living Standards Council; HB 1545
(Sweeden/Gumm).

HB 1495 (Sweeden/Gumm): Repealed the entities
which are defunct and no longer need to be listed in
the statutes. Effective 7-1-03.

TELECOMMUNICATIONS & T ECHNOLOGY
MEASURES

SB 556 (Price/Pope): Creates the Task Force on
Oklahoma’s Communications Infrastructure. Six-
teen members, including legislators, agency per-
sonnel and industry representatives will assess the
strengths and weaknesses of the existing infrastruc-
ture and the impact it has on economic develop-
ment and develop recommendations for creating a
communications infrastructure which will provide a
seamless delivery system for voice, data, video ca-
pacity and Internet access for the entire state. The
task force will terminate its duties November 1,
2004. Effective 7-1-03.

SB 660 (Coffee/Perry): Prohibits the transmittal of
false or misleading commercial electronic mail mes-
sages and regulates the transmittal of unsolicited
commercial electronic mail messages. Allows recov-
ery of certain damages, court costs and attorney
fees for injury arising from the transmission of un-
solicited or commercial electronic mail messages.
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Exempts an electronic mail service provider from
liability for being the intermediary between the
sender and recipient, or for transmitting or failing to
transmit unsolicited commercial electronic mail
messages over the provider’s network or facilities.
Effective 11-1-03.

HB 1271 (Newport/Leftwich): Modifies definitions
in the Telemarketer Restriction Act. Deletes re-
quirement to include actual names on the no-call
registry and makes certain information on the regis-
try confidential. Authorizes the Attorney General to
forward consumer requests to the appropriate fed-
eral agency for inclusion on a nationwide registry.
Effective 6-03-03.

HB 1342 (Deutschendorf/Capps): Creates the Elec-
tronic and Information Technology Accessibility
Task Force, comprised of 20 members representing
the Legislature, state agencies, education entities,
web managers, vendors, and disabled persons. The
Task Force will review federal laws requiring access
to electronic and information technology for the dis-
abled and survey state agency sites and services to
determine accessibility compliance. The Task Force
will make recommendations on an oversight mecha-
nism and legislative action necessary to ensure that
disability accessibility standards and requirements
are met by state agencies. Effective 4-7-03.

HB 1691 (Davis/Coffee): Amends SB 660 to clarify
the definition of “commercial electronic mail mes-
sage” and further requires the sender of an unsolic-
ited commercial electronic mail message to remove
a recipient from its message list if the sender re-
ceives an electronic mail message that states the
sender wishes to be removed from the list. The bill
also provides that unlawful acts relating to elec-
tronic mail shall also be violations of the Oklahoma
Consumer Protection Act. Effective 11-01-02.

TOURISM MEASURES

SB 117 (Morgan/Mitchell): Authorizes the Okla-
homa Capitol Improvement Authority to issue up to
$18 Million in obligations to provide funding to fin-
ish construction of a History Center. The Authority
is authorized to capitalize the interest on the bonds
so that no debt retirement payments have to be
made for the first two years after the bonds are is-
sued. The measure expresses legislative intent to
appropriate sufficient monies to make debt retire-
ment payments for the fiscal year ending June 30,
2006, and for subsequent years. Effective 5-27-03.

SB 294 (Easley/Hefner): Requires one member of
the Tourism and Recreation Commission to possess
and maintain a fishing license issued by the De-
partment of Wildlife Conservation, to have been ac-
tive through business or organizations in the pro-
motion of fishing in the State of Oklahoma for at
least five years, and to possess the skills to com-
municate the views of the fishing community in and
outside of the State of Oklahoma. Effective 6-6-03.
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SB 357 (Rozell/Wilson): Re-creates the Scenic Riv-
ers Commission until July 1, 2009 (see also HB
1543). It expands the area of the Scenic Rivers
Commission, increases the membership of Commis-
sion, modifies initial term of office of the members,
requires one member to be a representative of the
agriculture industry, and removes the appointment
made by board of county commissioners. The bill
also authorizes any peace officer who has completed
20 years of service or retires from the Scenic Rivers
Commission to maintain possession of his or her
badge and assigned firearm. Effective 5-7-03.

SB 371 (Shurden/Wilson): Requires a state agency,
board, or commission to make voluntary payroll
deductions at the request of an employee for a sub-
scription to the Oklahoma Today magazine, pub-
lished by the State of Oklahoma through the Okla-
homa Tourism and Recreation Department. Effec-
tive 4-21-03.

SB 527 (Littlefield/Pope): Makes the following
changes regarding the Oklahoma Historical Society:
Changes name of the State Museum of History to
the Oklahoma Museum of History;

� Removes restrictions on charging fees at muse-
ums and historical sites;

� Deletes language that allowed artists and
craftsmen to sell arts and crafts at arts and
crafts programs, exhibits and shows held by the
Historical Society on state property;

� Increases the petty cash fund from $1,500 to
$5,000;

� Authorizes the Historical Society to sell surplus
property at fair market value, exempts these
sales from the Oklahoma Surplus Property Act,
and requires proceeds be deposited in the
Oklahoma Historical Society Revolving Fund;
and

� Repeals provisions relating to the Oklahoma
Historical Preservation Act.

Effective 11-1-03.

SB 733 (Gumm/Carey): Authorizes the Oklahoma
Tourism and Recreation Commission to enter into
agreements with private concessionaires to make
repairs or improvements to state-owned or -leased
properties and facilities. Exempts these agreements
from the Oklahoma Central Purchasing Act and the
Public Competitive Bidding Act. Requires the Com-
mission to promulgate rules to allow conces-
sionaires to reduce lease or rental payments over a
five-year period to provide repayment for some or all
costs of the repairs and improvements. Effective 5-
27-03.

HB 1353 (Coleman/Littlefield): Removes the restric-
tion on charging state park entrance fees and au-
thorizes the Oklahoma Tourism and Recreation
Commission to establish entrance, day-use and an-
nual pass fees for the state park system. The fees
will be deposited in the State Park System Im-
provement Revolving Fund and used only for capital
improvements at the state park where the charges
were collected. The Commission is required to
promulgate rules to govern the determination and
collection of these fees and to submit a copy of any
proposed rate changes to the Governor and Legisla-
ture at least 20 days prior to their adoption or ap-
proval by the Commission. Effective 7-1-03.

HB 1478 (Walker/Crutchfield): Addresses capital
projects of the Oklahoma Tourism and Recreation
Commission by redirecting Lake Murray project
funds from swimming pool to cabin renovation and
improvements. Authorizes the Commission to use
legislative appropriations on a year-to-year basis, as
authorized by the Legislature, to repay certain obli-
gations to the Oklahoma Water Resources Board.
Effective 5-1-03.

TOURISM FUNDING

The Legislature reduced the appropriations to the
Tourism and Recreation Department by 22.41 per-
cent (HB 1219), targeting administrative cost, travel
expenses, vehicle purchases and specific programs
that had the ability to absorb the cuts. The goal
was to reduce the impact on field services provided
by the agency.

The Legislature funded $475,000 to fund environ-
mental projects at five of the state parks. The fund-
ing will ensure safe treatment of water and waste-
water for the next twenty years.

The Legislature continued its funding for the Multi-
county Organizations Matching Funds Program in
the amount of $476,000. The program will allow
Oklahoma's 19 qualifying lake and country associa-
tions to expend additional resources for local pro-
motion and advertising.

TRANSPORTATION MEASURES

SB 280 (Reynolds/Coleman): Designates a portion
of State Highway 77H as the “Pearl Harbor/USS
Oklahoma Memorial Highway”. It also designates
any portion of Interstate Highway 412/64 in Tulsa
County that is currently designated as the Keystone
Expressway to be renamed as the “Sand Springs
Expressway” and requires the Department of Trans-



2003 Legislative Summary and FY’04 B udget Review August 11, 2003

Page 68 Senate Committee and Fiscal Staffs

Transportation to cause suitable permanent mark-
ers to be placed on the highways. Effective 4-15-03.
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SB 295 (Milacek/Dewitt: Designates a portion of
U.S. Highway 412 as “Trooper Chris Van Krevelen
Memorial Highway” and directs the Department of
Transportation to place suitable permanent markers
on the highway. Effective 4-28-03.

SB 317 (Dunlap/Tyler): Provides the Department of
Transportation with a mechanism to find acceptable
relocation sites for sign structures which must be
removed. Allows the Department to negotiate with
billboard owners to find an acceptable relocation
site. Authorizes the Department to issue permits
excepting the current 1,000-foot state spacing limit
for the relocated signs, provided the signs are not
closer than 500 feet from another outdoor advertis-
ing structure. Provides that the relocation sites be
on a similar class of highway and requires the
Transportation Commission to promulgate rules to
implement the permit option. Effective 7-1-03.

SB 350 (Pruitt/Patterson): Designates a portion of
the south loop of the Creek Turnpike as the “Liberty
Parkway” and directs the Oklahoma Transportation
Authority to place suitable permanent markers on
the turnpike. Authorizes transportation authorities
created by any combination of cities, towns or coun-
ties, by resolution of their governing boards, to pro-
vide for the financing of a toll bridge utilizing any
revenue generated by a sales tax levy in combina-
tion with revenue derived from toll charges. Re-
quires the resolution to fully describe the financing
and set out minimum and maximum percentages of
the total debt to be retired utilizing revenue received
from toll charges. Effective 5-29-03.

SB 368 (Robinson/Miller): Creates the Oklahoma
Barge Traffic Safety Advisory Task Force which will
advise and assist the Director of the Department of
Transportation in addressing safety issues related
to barge operations. The Task Force will also advise
the Department on the implementation of rules,
policies and procedures promulgated by the Trans-
portation Commission. The measure also provides
for membership, powers and duties of the Task
Force and for support from the Department of
Transportation. Effective 7-1-03.

SB 380 (Helton/McCarter): Renames Interstate
Highway 40 westbound from the Interstate Highway
35 and Interstate Highway 40 intersection to the
state line as the “Korean War Veterans Memorial
Highway” /“Purple Heart Trail”. It also renames In-
terstate Highway 40 eastbound from the Interstate
Highway 35 and Interstate Highway 40 intersec-
tions to the state line as the “Vietnam Veterans
Memorial Highway”/ “Purple Heart Trail” and re-
quires the Department of Transportation to cause
suitable permanent markers to be placed on the
highways. Effective 4-21-03.

SB 454 (Laughlin/Davis): Removes the requirement
for aircraft dealers to show proof of the sale of three
or more aircraft every 18 months in order to obtain
a dealers license. Effective 4-10-03.

SB 464 (Leftwich/Tyler): Authorizes the Oklahoma
Transportation Authority to develop and market
alternative uses of the Oklahoma Transportation
Authority Electronic Toll Collection System. Pro-
vides that no turnpike project shall be transferred
from the Oklahoma Transportation Authority to the
State Highway System unless applicable provisions
of Section 1717 of Title 69 of the Oklahoma Statutes
are met and the transfer is approved by the Legisla-
ture as expressed in a concurrent resolution. Effec-
tive 5-12-03.

SB 489 (Rabon/Ellis): Designates State Highway 3
within the boundaries of Tom, Oklahoma, and the
Community of Tom, Oklahoma, in McCurtain
County as the “Southeastern Mountain Gateway” in
an attempt to increase tourism in Southern Okla-
homa by promoting mountains as a tourist attrac-
tion in that part of the state. Requires the Depart-
ment of Transportation to cause suitable permanent
markers to be placed on the highway bearing the
name. Effective 4-10-03.

HB 1005 (Maddux/ Milacek): Increases the maxi-
mum traveling distance from 50 to 100 miles on
state and federal highways for permits issued by the
Commissioner of Public Safety for the movement of
structures in the form of a house or building, in-
cluding but not limited to industrialized housing.
Increases the width limitation from 26 to 32 feet at
the bottom and from 30 to 34 feet at the top of the
structures. Effective 11-1-03.

TRANSPORTATION FUNDING

Due to the FY'03 revenue shortfall, the Department
of Transportation’s (ODOT) General Revenue appro-
priation was reduced by 7.85 percent ($2,608,420).
To manage the deficit, the agency employed restored
Capital Improvement Program (CIP) funding ($1.7
million) and cut administrative, operations, engi-
neering and maintenance expenditures ($908,000).

The Department's FY'04 Operating Budget was cut
4.3 percent ($8.01 million). To address the reduc-
tion, the Department will decrease administrative
expenditures (data processing, contingencies, motor
carriers, and ODOT buildings) by $4,500,000,
maintenance activities by $2,865,000, operations
by $700,000 and engineering by $100,000.
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ODOT Maintenance
Past Funding vs. Future Needs
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VETERANS & M ILITARY AFFAIRS
MEASURES

SB 376 (Helton/McCarter): Deletes the requirement
that the Legislature must specifically authorize the
disposition of proceeds from the use, sale or lease of
properties under the control of the War Veterans
Commission which are deposited in the Capital Im-
provement Program Revolving Fund. Effective 7-1-
01.

HB 1034 (Lerblance/Helton): Exempts from the
Nursing Home Care Act nursing facilities operated
by the Oklahoma Department of Veterans Affairs
and under control of the Oklahoma War Veterans
Commission. Subjects such facilities to licensure
by the Oklahoma War Veterans Commissions, upon
approval to participate in the US Department of Vet-
erans Affairs per diem program. Effective 4-15-03.

HB 1059 (McCarter/Crutchfield): Adds the Ameri-
can Ex-Prisoner of War flag and the POW/MIA flag
to flags which may be displayed upon or over any
tax-supported property in the state of Oklahoma.
Effective 11-1-03.

HB 1126 (Hilliard/Helton): Extends by five years
the date after which the Department of Veterans
Affairs is prohibited from issuing any bond or other
evidence of indebtedness or entering into agree-
ments with public trusts in connection with such
issuances. Effective 4-15-03.

HB 1180 (Morgan/Mitchell): Authorizes the Okla-
homa Military Department to transfer certain prop-
erty in Mayes County to the City of Pryor to be used
for a community recreational center. Effective 7-1-
03.

HB 1368 (Jones/Pruitt): Adds veteran burial mark-
ers from any war to the list of protected structures
and makes the buying, selling or bartering of such
markers unlawful. Effective 11-1-03.

HB 1396 (Braddock/Leftwich): Creates the Okla-
homa Strategic Military Planning Commission, com-
prised of five members who represent the communi-
ties that house a military facility and two legislative
members. The Commission will analyze state poli-
cies affecting Oklahoma military facilities and meth-
ods for improving their potential private sector mar-
ket value and will make recommendations on poli-
cies that would prevent, or mitigate the effect of, the
closure or downsizing of Oklahoma’s military facili-
ties under the federal base realignment and closure
(BRAC) process. Effective 5-27-03.

HB 1397 (Braddock/Leftwich): Creates the Okla-
homa Strategic Military Planning Commission Re-
volving Fund for the State Department of Com-
merce, for distribution to local communities affected
by potential closures of military installations.
Funds are to be used to match local funds, and are
to be expended according to a plan filed by the local
community and approved by the Commission. A
two-thirds vote of the local governing body is re-
quired. Effective 7-1-03.

VETERANS FUNDING

The Department of Veterans Affairs was held harm-
less from the cuts that will affect most other state
agencies in FY'04. The agency received an appro-
priation of $26,943,202 in SB 50 and HB 1193.
This is an 1.0 percent increase over the agency's
original FY'03 appropriation and 9.5 percent more
than its revised FY'03 appropriation. This appro-
priation includes $3,550,000 for the operation of
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the new Lawton Veterans Center which is scheduled
to open in September 2003.

OKLAHOMA MILITARY DEPARTMENT
FUNDING

The agency's FY'03 allocation was reduced by 7.85
percent ($619,825). To manage the reduction, the
department cut its National Guard Armory mainte-
nance budget and limited data processing expendi-
tures.

For FY’04, the Legislature appropriated $7,021,379
to the Military Department. This reflects an 11.1
percent reduction from their original FY’03 appro-
priation and a 3.5 percent reduction from their re-
vised FY’03 allocation. To address the cut the
agency will implement a reduction-in-force of five
FTE and eliminate three more positions through
attrition.

The agency's base appropriation has been cut by
11.1 percent over the past two fiscal years; it is es-
timated that the reduction will cost the department
a minimum of $600,000 in lost federal matching
funds for its youth programs, which are slated to
absorb the entire FTE reduction.

Recidivism Rates
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WILDLIFE MEASURES

SB 360 (Shurden/Smith): Removes the require-
ment that game wardens must be authorized by the
Governor to enforce laws that are not wildlife re-
lated. Establishes a $19 license fee for a hunting or
fishing license for legal residents 18 years of age
and older, a $4 fee for legal residents who are 16 or
17 years of age, and a $9 fee for a two-day resident
permit license. Decreases the fee for a license to
buy, barter or deal in any fur or pelt of furbearers in
this state from $68 to $25 for residents or nonresi-
dents. Establishes a $36 license fee for an annual
combination hunting/fishing license for legal resi-
dents 18 years of age and older and an $8 fee for
legal residents 16 or 17 years of age. Establishes a
$4 license fee for trout fishing for persons less than
18 years of age. Effective 7-1-03.

HB 1419 (Hutchinson/Shurden): Increases the fee
for lifetime fishing licenses for legal residence from
$150 to $200. Increases the fee for lifetime hunting
license form $400 to $600 and the fee for a lifetime
combination hunting/fishing license from $525 to
$750. Increases the fee to obtain a duplicate life-
time license from $5 to $10. Effective 7-1-03

HB 1492 (Smith (Dale)/Shurden): Expands the De-
partment of Wildlife Conservation habitat program
to include all wildlife and multiyear contracts. The
contracts are for approved projects on privately
owned lands and detail the landowners' responsi-
bilities for encouraging wildlife habitat conservation.
Requires the Department to include wildlife habitat
maintenance and enhancement in the program.
Effective 4-21-03.
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HB 1493 (Smith (Dale)/Shurden): Provides that the
following licenses issued by the Director of Wildlife
Conservation shall expire on the June 30, of each
year:

� all big game, upland game, or a combination of
big game and upland game licenses;

� all licenses to breed, possess or raise native
wildlife, except fish, amphibians, aquatic rep-
tiles, aquatic invertebrates or exotic livestock,
for commercial purposes; and

� all licenses to breed or raise wildlife for personal
consumption or noncommercial purposes.

Effective 7-1-03

HB 1565 (Boren/Shurden): Authorizes the fur or
pelt of legally acquired squirrels to be purchased,
bartered, traded, sold or offered for sale. Effective
11-1-03

HB 1566 (Smith (Dale)/Shurden): Removes the re-
quirement of a commercial wildlife breeder's license
to possess large cats and bears that are not native
to the U.S. In addition, native cats and bears can be
exhibited at temporary sites with the appropriate
permit. Effective 7-1-03

HB 1663 (Smith (Dale)/Shurden): Modifies the
hunting and fishing license and permit require-
ments within the Oklahoma Wildlife Conservation
Department. Effective 7-1-03

VETOED BILLS

SB 198 (Morgan/Mitchell): Prohibits agencies from
spending or committing federal funds received or
state savings from the increase in Federal Medical
Assistance Percentage for Medicaid under the Job
and Growth Tax Relief Reconciliation Act of 2003
without prior authorization, appropriation or other
formal expression of legislative intent.

Vetoed 6-6-03: Veto message states that
“This bill amends a statute which already prevents
state agencies from committing or expending funds
from federal block grants for a variety of programs
without prior authorization, an appropriation or an
expression of legislative intent. Language is added
which applies to recently authorized federal funds
which will be provided to the states and arguably
would require an unnecessary special session.
There are already adequate protections to prevent
the unauthorized expenditure of these funds with-
out the necessity of a special session, and this
measure is superfluous.”

SB 421 (Gumm/Carey): Relates to the Oklahoma
Personnel Act. This bill makes skill-based salary

adjustments permanent after 24 months for state
employees. Requires appointing authorities to
state in writing reasons for excluding certain rele-
vant experience when determining minimum quali-
fications for a position. Requires approval prior to
making any qualification changes to a position upon
re-posting a notice of vacancy. Creates the State
Employees Advocacy Rights Act and the Oklahoma
Biennial Compensation Review Board. Also pro-
vides an exemption from participation in the basic
health insurance plan for certain retired military
personnel.

Vetoed 5-28-03: Veto message states that
“This legislation has several positive provisions, but
would unfortunately permit state agency e-mail sys-
tems and other resources to be used for communi-
cations not related to the conduct of official state
business, which violates the state constitution and
other laws governing such activities. State e-mail
systems and state property or resources should be
used for public purposes only.”

SB 557 (Coffee/Hiett): Relates to the Animal Dis-
ease Outbreak Temporary Emergency Act.

Vetoed 5-7-03: Veto message states that
“The main subject matter of the bill is related to ag-
riculture, animal disease outbreaks and related
emergencies. Section 8 of the bill deals with what
constitutes the practice of medicine in Oklahoma. In
my view this violates Okla. Const. Art. V, Section 57
which requires each bill to embrace only one sub-
ject. Senate Bill 557 constitutes a clear case of log
rolling, which the Oklahoma Supreme Court has
held to be unconstitutional.”

SB 725 (Smith/Toure): Modifies civil procedure
provisions related to foreign judgments, stays of
enforcement, mortgages, punitive damages and
guardian’s bond.

Vetoed 6-7-03: Veto message states that
“Section 3 of the bill amends HB 1574, which was
recently signed into law. The amendment removes
an important safeguard for consumers. In addition,
Section 6 of the bill repeals a requirement of an an-
nual report in guardianship matters involving mi-
nors. Neither of these provisions is good public pol-
icy.”

HB 1269 (Trebilcock/Pruitt): Modifies civil proce-
dure provisions related to the Tobacco Settlement
Fund, actions for forcible entry and detainer, and
declaratory judgments. Limits liability for certain
trained persons for the use of external defibrillators.

Vetoed 6-8-03: Veto message states that
“Although there are many positive provisions in this
legislation, Section 3 of this bill deletes language
designed to protect insurance consumers that has
been in the statute since it was originally enacted
more than 40 years ago. This change subjects con-
sumers to costly lawsuits brought by their own in-
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surers and puts consumers in a position of severe
disadvantage.”
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HB 1335 (Adkins/Coffee): The bill exempts some
telecommunications companies from regulation by
the Corporation Commission by amending the cur-
rent service number of 75,000 access lines to 15
percent of the total access lines in the state. The
bill further established the Legislative Advisory
Committee on Rural Telecommunications Services
to monitor and advise the Legislature on rural tele-
communications service issues.

Vetoed 5-26-03: Veto message states “This
bill would exempt certain telecommunications com-
panies from oversight and regulation by the Corpo-
ration Commission by substantially raising the
threshold for the size of telecommunications com-
panies subject to local exchange rate regulation by
the Corporation Commission. Only companies serv-
ing more than 15 percent of the access lines in the
State would be subject to local exchange rate regu-
lation by the Commission in most cases under the
language of this bill, which likely would adversely
affect ratepayers in the State of Oklahoma.”

HB 1476 (Greenwood/Wilcoxson): Specifies per-
formance standard and cut point determination for
student performance levels. Requires student test
results to include the reporting of the number cor-
rect and number incorrect.

Vetoed 6-9-03: Veto message states “The
federal No Child Left Behind Act requires the estab-
lishment of a single system of accountability. SB
1414, previously signed into law, provides a good
system of accountability and complies with the re-
quirement of the federal act. This legislation would
set up a dual system of accountability and would be
out of compliance with the No Child Left Behind
Act.”

HB 1676 (Blackburn/Crutchfield): Modifies the rate
paid by a financial institution to the official county
depository account. Modifies certain duties of the
State Auditor and Inspector.

Vetoed 6-9-03: Veto message states “This
bill removes requirements for certain counties to
use generally accepted accounting principles in
many cases. The failure of counties to use generally
accepted accounting principles could have a nega-
tive effect on a county's credit rating. Local govern-
ments in Oklahoma should strive for better ac-
counting and reporting rather than accepting re-
laxed standards of accountability.”

HB 1686 (Steele/Aldridge): Modifies notice re-
quirement for condemnation of dilapidated build-
ings and provides appeals procedure for certain
powers exercised by a municipality. Provides ap-
peals procedure for actions of a municipal planning
commission and of regional planning commissions.

Vetoed 6-9-03: Veto message states “This
legislation creates new causes of action against mu-
nicipalities, imposes undue and costly unfunded

mandates upon municipalities, and would create a
substantial burden upon and impediment to eco-
nomic development efforts.”
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HB 1738 (Morgan, Danny/Lawler): Modifies the
required information available to mineral owners
and included on oil and gas royalty checks. Usually
referred to as the “checkstub” bill, the information
required by this law has created a longstanding dis-
agreement between oil and gas producers and roy-
alty owners. HB 1738 requires producers to in-
clude a telephone number where royalty owners
could request more information and requires com-
panies to list deductions and provide BTU adjust-
ments if requested by the royalty owner.

Vetoed 5-29-03: Veto message states that
“This bill would limit access to information by roy-
alty owners by deleting a requirement to provide
detailed information about deductions and other
production details from royalty payments that cur-
rently must accompany each payment to royalty
owners. The legislation would put the burden on
owners to request the information and the owners
could only receive the information twice a year.
There is no justification for limiting this important
information to royalty owners.”

HB 1744 (Miller/Nichols): Relates to the Oklahoma
Personnel Act. Modifies criteria for employee per-
formance management system.

Vetoed 5-26-03: Veto message states that
“This bill would make every performance evaluation
of a classified employee subject to appeal to the
Merit Protection Commission which would further
complicate the evaluation process, make the evalua-
tion process more adversarial in nature, and poten-
tially undermine the state government performance
management system, including performance-based
pay and promotion programs. Additionally, subject-
ing classified employee performance evaluations to
appeal to the Merit Protection Commission will
compromise the confidentiality of employee per-
formance appraisals and have a negative fiscal im-
pact.”

HB 1790 (Hefner/Easley): Modifies the Oklahoma
Charity Games Act as follows:

� The definition of “bingo” is amended to provide
for publication of numbers and letters;

� The ABLE Commission is required to revoke and
refuse to issue or renew any license for a man-
ager of a licensed location if contraband items
are found at the location, and allows the Com-
mission levy a fine of up to $10,000 against the
manager;

� Compensation for conducting a charity game
may only be paid to a manager or employee of a
licensed organization, and compensation for
conducting bingo, U-PIK-EM or breakopen
ticket game must not exceed twice the mini-
mum wage;



2003 Legislative Summary and FY’04 B udget Review August 11, 2003

Page 76 Senate Committee and Fiscal Staffs

� Compensation in excess of 40 percent of the
annual gross revenue paid to a manager of an
organization as compensation for conducting a
bingo game, U-PIK-EM game or breakopen
ticket game creates a rebuttable presumption
that the compensation is excessive and may be
reviewed by the ABLE Commission for reason-
ableness, and is deemed to include all expenses
to conduct the games, excluding salaries for
employees, payouts for winnings and taxes. If
the management compensation is determined to
be excessive, the unreasonable portion of the
management compensation shall be returned to
the organization with interest at an annual rate
of 18 percent. Management expenses associ-
ated with a bingo game, U-PIK-EM game or
breakopen ticket game may be apportioned on a
pro rata basis to the manager of an organization
to the extent those expenses are incurred in or-
der to conduct the specific game;

� Date and time restrictions are applied only to
bingo, U-PIK-EM or breakopen ticket games
rather than all charity games; and

� Other laws relating to limits on the conduct of
charity games are deemed to be superseded by
the Charity Games Act.

Vetoed 5-29-03: Veto message states that
“This bill could dramatically expand the type and
nature of charity games beyond the bingo-related
games currently permitted. The language appears to
be broad enough to permit electronic gaming de-
vices and could dramatically expand Class III gam-
ing in the state.”


