Oklahoma State SBenate

Glenn Coffee
President Pro Tempore

November 3, 2009

The Honorable Tom Cole
U.S. House of Representatives
2458 Rayburn HOB
Washington, DC 20515

Dear Congressman Cole:

I am in receipt of your letter dated October 30, 2009, regarding HR 3962, the so-called
“Affordable Health Care for America Act,” and its fiscal impact on the State of Oklahoma.

You posed some very pertinent and legitimate questions as to the ability of the state to
absorb the unfunded mandates which will be transferred to Oklahoma, particularly in terms of the
increased costs of Medicaid which will result.

The state is experiencing major budget difficulties without having to fund additional
federal mandates. The budget for the current fiscal year was reduced 7% from the FY’09 budget.
A severe revenue shortfall has forced us to further reduce agency budgets for FY’10 by another
5%. If revenues continue to underperform, a larger cut may be required. We will have a better
idea when October revenue data becomes available later this week. A larger cut may be called
for in order to keep from overspending from the Rainy Day Fund as well. This proposal leaves a
$150 million budget gap in FY’11 from Rainy Day alone.

The state will most likely face a continued reduction in revenues in FY’11. The FY’11
budget assumptions most likely will include spending the last of the Education and Medicaid
Stimulus funds as well as Rainy Day funds in order to maintain current levels of service.

The FY’12 outlook is even more dire as the absence of Stimulus and Rainy Day funds
will have a significant impact on the budget. The absence of stimulus funds will be most
apparent in the Medicaid program, where over $400 million was used in FY”10 and over $500
million will be used just to maintain current services in FY’11. Adding tens of thousands of
adults to the Medicaid rolls when the state is struggling to cover children and the elderly is
irresponsible at best.

The reality of this bill is that more low-income individuals (now up to 150% of the

federal poverty level) will be pushed onto the rolls of Medicaid (Sec. 1701) leaving already over-
stretched State Governments, ours included, to pick up the tab.
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You specifically asked if new taxes on the citizens of Oklahoma will be necessary to
cover the increased costs of Medicaid. The simple answer is, without draconian cuts in state
services, yes. As a proponent of a smaller, efficient government, and one who believes that the
more of one’s hard-earned money one can keep, the better, I find this option appalling. I'm
confident there are ample inefficient or outdated services we could eliminate from the state
budget, and we will be aggressively seeking such areas to cut, regardless. But I fear such cuts
would not cover the costs imposed upon us by the Federal government.

Should President Obama, Speaker Pelosi and Senate Leader Reid prevail in pushing their
plans for our health care delivery system through to becoming law, I fear for not just our state, but
for every state in the nation. Certainly, there will be no good answers for state leaders facing
these unfunded mandates. As a former state senator yourself, you know as well as anyone the
fiscal crisis facing the states in today’s economy. No state in the nation can sustain the financial
hit they are about to experience. Fortunately, thanks to the conservative budgeting practices we
engage in here in Oklahoma, our situation, while dire, may not be as severe as many other states,
but that’s small comfort for us, with the realities we face today. Indeed, factoring in the added
load of Federal legislation further burdening our economy, I fear for the long-term future for the
hard-working taxpayers of our state.

We will be watching with great interest as you fight the good fight in Washington.
Please, let’s keep the lines of communication open as this process unfolds.

With best regards,

Glenn Coffee dﬁ&‘/

President Pro Tempore
Oklahoma State Senate



